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&KLOGUHQ
V�+HDOWK�,QVXUDQFH�3URJUDP�
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+,3$$�3ULYDF\�DQG�6HFXULW\�5XOHV�
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5HJXODWLRQV�,VVXHG�RQ�*HQHWLF�

,QIRUPDWLRQ�1RQGLVFULPLQDWLRQ  
0DVVDFKXVHWWV�+HDOWK�&DUH�5HIRUP�

5HJXODWLRQV�0RGLILHG  
()$67��2Q�/LQH  

:LWK�KHDOWK�FDUH�UHIRUP�HQDFWHG�RQ�7XHVGD\��ZH�ZDQWHG�WR�EULQJ�\RX�XSGDWHV�RQ�WKH�$FW�DV�VRRQ�DV�
SRVVLEOH��7KH�:DJQHU�/DZ�*URXS�LV�SUHSDUHG�WR�KHOS�\RX�GHWHUPLQH�WKH�SURSHU�FRXUVH�IRU�QDYLJDWLQJ�WKH�
PLQHILHOGV�RI�WKH�QHZ�+HDOWK�&DUH�5HIRUP�$FW��3OHDVH�OHW�PH�NQRZ�LI�\RX�KDYH�DQ\�TXHVWLRQV���
��
%HVW�UHJDUGV� 
0DUFLD�:DJQHU 
  
+HDOWK�&DUH�5HIRUP�(QDFWHG��
3UHVLGHQW�2EDPD�VLJQHG�WKH�3DWLHQW�3URWHFWLRQ�DQG�$IIRUGDEOH�&DUH�$FW��WKH��5HIRUP�$FW���LQWR�ODZ�RQ�
0DUFK������������7KH�5HIRUP�$FW�ZDV�WKHQ�DPHQGHG�E\�WKH�+HDOWK�&DUH�DQG�(GXFDWLRQ�$IIRUGDELOLW\�
5HFRQFLOLDWLRQ�$FW��ZKLFK�UHYLVHG�VRPH�RI�WKH�5HIRUP�$FW
V�SURYLVLRQV�DQG�GHOD\HG�FHUWDLQ�HIIHFWLYH�
GDWHV���

��
7KLV�PDVVLYH�ODZ��ZKLFK�LV�GHVLJQHG�WR�SURYLGH�DFFHVV�WR�KHDOWK�LQVXUDQFH�FRYHUDJH�IRU�PRVW�
$PHULFDQV��ZLOO�LPSRVH�QHZ�UHVSRQVLELOLWLHV�RQ�HPSOR\HUV��LQGLYLGXDOV�DQG�LQVXUHUV��DV�ZHOO�DV�
JRYHUQPHQW�SURJUDPV�VXFK�DV�0HGLFDUH�DQG�0HGLFDLG����

��
(PSOR\HUV�RI�DOO�VL]HV�ZLOO�ILQG�WKHPVHOYHV�VXEMHFWHG�WR�QHZ�UXOHV��UHJXODWLRQV�DQG�SHQDOWLHV���0DQ\��LI�
QRW�DOO��HPSOR\HUV�PD\�EH�UHTXLUHG�WR�PDNH�VXEVWDQWLDO�FKDQJHV�WR�WKHLU�JURXS�KHDOWK�SODQ�GHVLJQ�DQG�
FRPPXQLFDWLRQV���,Q�DGGLWLRQ��ZKLOH�PRVW�RI�WKH�SURYLVLRQV�RI�WKH�5HIRUP�$FW��DV�DPHQGHG��ZLOO�QRW�EH�
HIIHFWLYH�XQWLO�������HPSOR\HUV�VKRXOG�WDNH�LPPHGLDWH�VWHSV�WR�UHDVVHVV�WKHLU�SODQV�ZLWK�UHVSHFW�WR�
WKRVH�SURYLVLRQV�WKDW�DUH�WR�EHFRPH�HIIHFWLYH�LQ�D�VKRUW�SHULRG�RI�WLPH���(PSOR\HUV�VKRXOG�DOVR�EHJLQ�WR�
DVVHVV�WKHLU�SODQV�WR�SUHSDUH�IRU�SODQ�GHVLJQ�DQG�DGPLQLVWUDWLYH�FKDQJHV�WKDW�ZLOO�EH�UHTXLUHG�LQ�WKH�
IXWXUH��

5HIRUP�$FW�3URYLVLRQV��
7KH�PDMRU�SURYLVLRQV�RI�WKH�5HIRUP�$FW��DV�DPHQGHG��WKDW�DIIHFW�HPSOR\HUV�HLWKHU�GLUHFWO\�RU�LQGLUHFWO\�
WKURXJK�WKHLU�HPSOR\HHV�RU�WKURXJK�LQVXUDQFH�PDQGDWHV�DUH�DV�IROORZV��
��
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(PSOR\HH�&RQWULEXWLRQ�6DIH�+DUERU  
(PSOR\PHQW�/DZ�0DWWHU  

3URSRVHG�5HJXODWLRQV����$PHULFDQ�

ZLWK�'LVDELOLWLHV�$FW  
)DPLO\�DQG�0HGLFDO�/HDYH�$FW�

([SDQGHG  
0DVV�'DWD�6HFXULW\�/DZ�7DNHV�(IIHFW  

&RVW�RI�/LYLQJ�$GMXVWPHQWV   

:HELQDU�RQ�+HDOWK�&DUH�
5HIRUP�$FW�

:H�DUH�FRQWHPSODWLQJ�RIIHULQJ�D�ZHELQDU�
IRU�RXU�FOLHQWV�DQG�IULHQGV�DERXW�WKH�

+HDOWK�&DUH�5HIRUP�$FW��,I�\RX�ZRXOG�OLNH�
WR�UHFHLYH�DQ�LQYLWDWLRQ�SOHDVH�FOLFN�KHUH��

��

0DUFLD�:DJQHU�

0DQDJLQJ�'LUHFWRU�

��

7KH�:DJQHU�/DZ�*URXS�

$�3URIHVVLRQDO�&RUSRUDWLRQ�

��

6SHFLDOL]LQJ�LQ�(5,6$��(PSOR\HH�%HQHILWV�

DQG�([HFXWLYH�&RPSHQVDWLRQ�/DZ�

0DUFLD�ZLOO�EH�VSHDNLQJ�IRU�-RKQ�
+DQFRFN��DQG�'HXWVFKH�%DQN�1HZV�IURP�

:DVKLQJWRQ��(IIHFWV�RQ�<RX�DQG�<RXU�
&OLHQWV����0D\��WK���WK�DQG��WK����

��

$O�/XULH�ZLOO�EH�PRGHUDWLQJ�D�+HDOWK�

0DQGDWRU\�&RYHUDJH�
��
(IIHFWLYH�LQ�������PRVW�86�UHVLGHQWV�ZLOO�EH�UHTXLUHG�WR�KDYH��TXDOLILHG��KHDOWK�FRYHUDJH���*HQHUDOO\��
WKH�SHQDOW\�IRU�HDFK�LQGLYLGXDO�ZKR�GRHV�QRW�KDYH�WKLV�FRYHUDJH�ZLOO�EH�WKH�JUHDWHU�RI�����RU����RI�
LQFRPH�LQ������DQG�ZLOO�LQFUHDVH�WR�WKH�JUHDWHU�RI������RU������RI�LQFRPH�LQ��������7KH�TXDOLILHG�
KHDOWK�FRYHUDJH�PXVW�FRQWDLQ�DQ��HVVHQWLDO�KHDOWK�EHQHILWV��SDFNDJH�DQG�LQVXUH�DW�OHDVW�����RI�WKH�
DFWXDULDO�YDOXH�RI�FRYHUHG�VHUYLFHV��ZLWK�DQQXDO�RXW�RI�SRFNHW�OLPLWV�HTXDO�WR�WKRVH�WKDW�FXUUHQWO\�DSSO\�
WR�KLJK�GHGXFWLEOH�KHDOWK�FDUH�SODQV�DVVRFLDWHG�ZLWK�+HDOWK�6DYLQJV�$FFRXQWV����)RU�������WKLV�ZRXOG�EH�
�������IRU�DQ�LQGLYLGXDO�DQG���������IRU�D�IDPLO\����)XUWKHUPRUH��HPSOR\HU�VSRQVRUHG�SODQV�LQ�WKH�
VPDOO�JURXS�PDUNHW�PD\�QRW�LPSRVH�GHGXFWLEOHV�WKDW�H[FHHG��������IRU�LQGLYLGXDOV�DQG��������IRU�
IDPLOLHV��
��
(VVHQWLDO�KHDOWK�EHQHILWV�LQFOXGH��DPEXODWRU\�SDWLHQW�VHUYLFHV��HPHUJHQF\�VHUYLFHV��KRVSLWDOL]DWLRQV��
PDWHUQLW\�DQG�QHZERUQ�FDUH��PHQWDO�KHDOWK�DQG�VXEVWDQFH�DEXVH�VHUYLFHV��SUHVFULSWLRQ�GUXJV��
UHKDELOLWDWLYH�VHUYLFHV�DQG�GHYLFHV��ODERUDWRU\�VHUYLFHV��SUHYHQWDWLYH�DQG�ZHOOQHVV�VHUYLFHV��FKURQLF�
GLVHDVH�PDQDJHPHQW��SHGLDWULF�VHUYLFHV��DQG�RWKHU�VHUYLFHV�DV�GHILQHG�E\�WKH�'HSDUWPHQW�RI�+HDOWK�
DQG�+XPDQ�6HUYLFHV���++6����
��
(PSOR\HU�*URXS�+HDOWK�3ODQV�
��
7KH�5HIRUP�$FW�PDNHV�VLJQLILFDQW�FKDQJHV�ZKLFK�ZLOO�DIIHFW�WKH�GHVLJQ�DQG�DGPLQLVWUDWLRQ�RI�HPSOR\HUV
�
JURXS�KHDOWK�SODQV��ZKHWKHU�WKH\�DUH�LQVXUHG�RU�VHOI�IXQGHG���$PRQJ�WKH�PRVW�VLJQLILFDQW�SURYLVLRQV��

��
x          (PSOR\HUV�ZLWK�PRUH�WKDQ����HPSOR\HHV�ZKR�GR�QRW�RIIHU�PLQLPXP�HVVHQWLDO�KHDOWK�

FRYHUDJH�DQG�KDYH�DW�OHDVW�RQH�HPSOR\HH�ZKR�UHFHLYHV�D�IHGHUDO�SUHPLXP�WD[�FUHGLW�EHFDXVH�
RI�FRYHUDJH�WKURXJK�DQ��([FKDQJH���VHH�EHORZ��ZLOO�EH�DVVHVVHG�D�IHH�RI��������SHU�IXOO�WLPH�
HPSOR\HH��ZLWK�DQ�H[FHSWLRQ�IURP�WKH�SHQDOW\�IRU�WKH�ILUVW����HPSOR\HHV��
x          ,I�WKH�HPSOR\HU
V�JURXS�KHDOWK�SODQ�UHTXLUHV�FRQWULEXWLRQV�LQ�H[FHVV�RI������RI�LQFRPH�

IRU�DQ\�HPSOR\HH��WKH�HPSOR\HU�ZLOO�EH�DVVHVVHG�D�SHQDOW\�RI��������IRU�HDFK�IXOO�WLPH�
HPSOR\HH�ZKR�UHFHLYHV�D�SUHPLXP�WD[�FUHGLW��ZLWK�DQ�H[FHSWLRQ�IURP�WKH�SHQDOW\�IRU�WKH�ILUVW�
���HPSOR\HHV���
x          (PSOR\HUV�ZLWK�PRUH�WKDQ����HPSOR\HHV�PD\�QRW�KDYH�D�JURXS�KHDOWK�SODQ�ZDLWLQJ�

SHULRG�RI�PRUH�WKDQ����GD\V���
x          (PSOR\HUV�ZLWK�PRUH�WKDQ�����HPSOR\HHV�PXVW�DXWRPDWLFDOO\�HQUROO�WKHLU�HPSOR\HHV�LQ�

WKH�HPSOR\HU�VSRQVRUHG�JURXS�KHDOWK�SODQ���(PSOR\HHV�PXVW�EH�JLYHQ�WKH�RSSRUWXQLW\�WR�RSW�
RXW�RI�FRYHUDJH��
x          *URXS�KHDOWK�SODQV�PXVW�SURYLGH�IRU�SUHYHQWDWLYH�FDUH�ZLWKRXW�FRVW�VKDULQJ�

UHTXLUHPHQWV��
x          'HSHQGHQW�FRYHUDJH�PXVW�EH�RIIHUHG�IRU�XQPDUULHG�FKLOGUHQ�XQWLO�DJH������7KH�UXOH�LV�

HIIHFWLYH�VL[�PRQWKV�DIWHU�HQDFWPHQW�IRU�IRUPHU�GHSHQGHQWV�ZKR�DUH�QRW�RIIHUHG�HPSOR\HU�
SURYLGHG�FRYHUDJHV��
x          /LIHWLPH�DQG�DQQXDO�OLPLWV�RQ�FRYHUDJH�ZRXOG�EH�SURKLELWHG��DV�ZRXOG�SUH�H[LVWLQJ�

FRQGLWLRQ�H[FOXVLRQV�RQ�FKLOGUHQ���&HUWDLQ�DQQXDO�OLPLWV�DQG�SUH�H[LVWLQJ�FRQGLWLRQ�UHVWULFWLRQV�

IRU�DGXOWV�DUH�SHUPLWWHG�XQWLO�������
x          $�JURXS�KHDOWK�SODQ�PXVW�KDYH��HIIHFWLYH��LQWHUQDO�DQG�H[WHUQDO�DSSHDOV�SURFHVVHV�IRU�

FRYHUDJH�GHWHUPLQDWLRQV�DQG�FODLPV���
x          ,QVXUHG�JURXS�KHDOWK�SODQV�ZLOO�EH�VXEMHFW�WR�QRQGLVFULPLQDWLRQ�UXOHV�VLPLODU�WR�WKRVH�

FXUUHQWO\�LQ�HIIHFW�IRU�VHOI�IXQGHG�SODQV��
x          (PSOR\HUV�PXVW�RIIHU�D�YRXFKHU�WR�DQ�HPSOR\HH�WR�KHOS�SD\�IRU�FRYHUDJH�WKURXJK�DQ�

([FKDQJH��LI�WKH�HPSOR\HH
V�LQFRPH�LV�OHVV�WKDQ������RI�WKH�IHGHUDO�SRYHUW\�OHYHO��DQG�WKH�
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5HIRUP�6\PSRVLXP�RQ�HPSOR\HU�UHODWHG�
LVVXHV�VSRQVRUHG�E\�-RKQ�0DUVKDOO�
/DZ�6FKRRO�LQ�&KLFDJR���$SULO���WK���

��$OH[�2OVHQ�-RLQV�)LUP�
DV��$VVRFLDWH���

��

���
���

7KH�:DJQHU�/DZ�*URXS�LV�H[SDQGLQJ�DQG�
ZH�KDYH�DGGHG�DQRWKHU�DVVRFLDWH�WR�RXU�
JURZLQJ�JURXS�RI�RXWVWDQGLQJ�(5,6$��
HPSOR\HH�EHQHILW��DQG�H[HFXWLYH�
FRPSHQVDWLRQ�DWWRUQH\V��$OH[�2OVHQ�ZLOO�EH�
KHOSLQJ�RXU�FOLHQWV�ZLWK�VXEPLVVLRQV�WR�WKH�
,56�DQG�'2/�IRU�YDULRXV�FRUUHFWLRQ�
SURJUDPV�������ILOLQJV��VXPPDU\�DQQXDO�
UHSRUWV��WHUPLQDWLRQ�DQG�DGPLQLVWUDWLRQ�RI�
RUSKDQHG�SODQV��DQG�ZHOIDUH�DQG�FDIHWHULD�
SODQ�GRFXPHQWV���
��
$OH[�ZDV�SUHYLRXVO\�HPSOR\HG�E\�WKH�,56�
DV�D�/HDG�7D[�([DPLQHU��+H�DOVR�ZRUNHG�
DV�D�OHJDO�LQWHUQ�ZLWK�WKH�1HZ�(QJODQG�
3DWULRWV��

'HVFULSWLRQ��

��

7KH�:DJQHU�/DZ�*URXS��$�3URIHVVLRQDO�
&RUSRUDWLRQ��LV�D��

QDWLRQDOO\�UHFRJQL]HG�(5,6$��HPSOR\HH�
EHQHILWV��H[HFXWLYH�FRPSHQVDWLRQ�DQG�

UHTXLUHG�HPSOR\HH�FRQWULEXWLRQ�IRU�WKH�JURXS�KHDOWK�SODQ�LV�EHWZHHQ����DQG������RI�WKH�
HPSOR\HH
V�LQFRPH���7KH�YDOXH�RI�WKH�YRXFKHU�PXVW�HTXDO�WKH�FRQWULEXWLRQ�WKH�HPSOR\HU�ZRXOG�
KDYH�PDGH�WR�WKH�JURXS�KHDOWK�SODQ�RQ�EHKDOI�RI�WKH�HPSOR\HH��
x          7KH�SHUPLWWHG�HPSOR\HH�LQFHQWLYH�IRU�ZHOOQHVV�SURJUDPV�LV�LQFUHDVHG�IURP�����WR������

��
,Q�DGGLWLRQ�WR�WKH�GHVLJQ�FKDQJHV��HPSOR\HUV�ZLOO�KDYH�FHUWDLQ�QRWLILFDWLRQ�UHTXLUHPHQWV���$PRQJ�WKHVH��
HPSOR\HUV�ZLOO�KDYH�WR�LQFOXGH�WKH�FRVW�RI�JURXS�KHDOWK�FDUH�FRYHUDJH�RQ�WKH�HPSOR\HHV
�:���)RUPV���
(PSOR\HUV��RU�WKHLU�LQVXUHUV��PXVW�DOVR�SURYLGH�DQ�LQIRUPDWLRQ�UHWXUQ�VWDWLQJ�WKH�QXPEHU�RI�PRQWKV�
GXULQJ�ZKLFK�DQ�LQGLYLGXDO�ZDV�FRYHUHG�E\�WKH�HPSOR\HUV
�SODQ��
��
$OVR��DQ�HPSOR\HU�PXVW�QRWLI\�HPSOR\HHV�DERXW�WKH�([FKDQJH�DQG�LQIRUP�WKHP�WKH\�PD\�EH�HOLJLEOH�IRU�
SUHPLXP�DVVLVWDQFH�DQG�FRVW�VKDULQJ�UHGXFWLRQ�LI�WKH�HPSOR\HU
V�FRQWULEXWLRQ�WR�WKH�SODQ�LV�OHVV�WKDQ�
����RI�WKH�WRWDO�FRVW�RI�FRYHUDJH�DQG�WKDW�LI�WKH�HPSOR\HH�FKRRVHV�FRYHUDJH�WKURXJK�WKH�([FKDQJH��
WKH�HPSOR\HH�PD\�ORVH�WKH�HPSOR\HU
V�FRYHUDJH�FRQWULEXWLRQ��

��
)LQDOO\��JURXS�KHDOWK�SODQV�ZLOO�KDYH�WR�FRPSO\�ZLWK�++6�VWDQGDUGV�IRU�WKH�SURYLVLRQ�RI�LQIRUPDWLRQ�
DERXW�EHQHILWV�DQG�FRYHUDJH���++6�ZLOO�SURYLGH�WKHVH�VWDQGDUGV�ZLWKLQ����PRQWKV�RI�HQDFWPHQW��

��
3UHPLXP�$VVLVWDQFH�DQG�3UHPLXP�7D[�&UHGLW�
��
(PSOR\HUV�ZLWK�IHZHU�WKDQ����HPSOR\HHV�ZKR�KDYH�DYHUDJH�ZDJHV�RI�OHVV�WKDQ���������ZLOO�EH�JLYHQ�D�
WD[�FUHGLW��VWDUWLQJ�WKLV�\HDU��RI�XS�WR�����RI�WKH�HPSOR\HUV
�FRQWULEXWLRQ�WRZDUGV�KHDOWK�FDUH�
FRYHUDJH��LI�WKH�HPSOR\HU�FRQWULEXWHV�DW�OHDVW�����RI�WKH�WRWDO�SUHPLXP���
��
(PSOR\HHV��DQG�RWKHU�LQGLYLGXDOV��ZKR�DUH�QRW�HOLJLEOH�IRU�HVVHQWLDO�KHDOWK�EHQHILWV�ZLOO�UHFHLYH�
DGYDQFHDEOH�DQG�UHIXQGDEOH�SUHPLXP�WD[�FUHGLWV�LI�WKHLU�LQFRPHV�DUH�EHWZHHQ������DQG������RI�WKH�
IHGHUDO�SRYHUW\�OHYHO���$Q�HPSOR\HH�ZKR�LV�RIIHUHG�FRYHUDJH�E\�KLV�HPSOR\HU�ZLOO�EH�HOLJLEOH�IRU�WKH�
SUHPLXP�WD[�FUHGLW�LI�WKH�HPSOR\HU
V�JURXS�KHDOWK�SODQ�GRHV�QRW�SD\�DW�OHDVW�����RI�FRYHUHG�EHQHILW�
FRVWV�RU�WKH�HPSOR\HH�FRQWULEXWLRQ�ZRXOG�EH�PRUH�WKDQ������RI�WKH�HPSOR\HH
V�LQFRPH��
��
,Q�DGGLWLRQ��WKH�5HIRUP�$FW�SURYLGHV�IHGHUDO�FRVW�VKDULQJ�VXEVLGLHV�WR�HPSOR\HHV�DQG�RWKHU�HOLJLEOH�
LQGLYLGXDOV�ZLWK�LQFRPHV�EHORZ������RI�IHGHUDO�SRYHUW\�OHYHO��
��
([FKDQJHV�
��
7KH�5HIRUP�$FW�FUHDWHV��$PHULFDQ�+HDOWK�%HQHILW�([FKDQJHV��DQG��6PDOO�%XVLQHVV�+HDOWK�2SWLRQ�
3URJUDP���6+23��([FKDQJHV�WKDW�ZLOO�DOORZ�LQGLYLGXDOV�DQG�VPDOO�EXVLQHVVHV�RI�XS�WR�����HPSOR\HHV�WR�
SXUFKDVH�TXDOLILHG�KHDOWK�FRYHUDJH���6WDWHV�PD\�RSW�WR�KDYH�UHJLRQDO�H[FKDQJHV���7KH�([FKDQJHV�DUH�
WR�EH�RSHUDWLRQDO�LQ�������
��
)RXU�KHDOWK�FDUH�FRYHUDJH�EHQHILW�FDWHJRULHV��%URQ]H��6LOYHU��*ROG�DQG�3ODWLQXP��ZLOO�EH�RIIHUHG�E\�WKH�
([FKDQJHV�SOXV�D�OHVV�H[SHQVLYH��&DWDVWURSKLF�3ODQ��IRU�WKRVH�XQGHU�DJH������2WKHU�WKDQ�WKH�
&DWDVWURSKLF�3ODQ��WKH�OHDVW�H[SHQVLYH�%URQ]H�3ODQ�ZRXOG�SURYLGH��HVVHQWLDO�KHDOWK�EHQHILWV��DQG�FRYHU�
����RI�HVVHQWLDO�EHQHILW�FRVWV��

��
2XW�RI�SRFNHW�OLPLWV�ZRXOG�EH�UHGXFHG�IRU�LQGLYLGXDOV�ZLWK�LQFRPHV�EHORZ������RI�WKH�IHGHUDO�SRYHUW\�
OHYHO��
��
7KH�5HIRUP�$FW�DOVR�FUHDWHV�D�&RQVXPHU�2SHUDWHG�DQG�2ULHQWHG�3ODQ��&2�23��SURJUDP�WR�KHOS�FUHDWH�
QRQ�SURILW�PHPEHU�UXQ�KHDOWK�LQVXUDQFH�RUJDQL]DWLRQV��
��
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HPSOR\PHQW�SUDFWLFH���

��

(VWDEOLVKHG�LQ�������7KH�:DJQHU�/DZ�
*URXS�KDV����DWWRUQH\V�HQJDJHG�

H[FOXVLYHO\�LQ�HPSOR\HH�EHQHILWV�ODZ��7KH�
ILUP�LV�DPRQJ�WKH�ODUJHVW�(5,6$�ERXWLTXHV�
LQ�WKH�FRXQWU\��2XU�SUDFWLFH�LV�QDWLRQDO�LQ�
VFRSH��ZLWK�FOLHQWV�LQ�PRUH�WKDQ����VWDWHV�

DQG�VHYHUDO�IRUHLJQ�FRXQWULHV��

���

6HUYLFHV�:H�3URYLGH�IRU�
2XU�&OLHQWV��

��
5HWLUHPHQW�3ODQV��

1RQ�4XDOLILHG�3ODQV�DQG�
([HFXWLYH�&RPSHQVDWLRQ�

3ODQ�$GPLQLVWUDWLRQ�

:HOIDUH�%HQHILW�3ODQV�

3ODQ�7HVWLQJ�

3ODQ�&RPSOLDQFH�

,QFRPH�DQG�3HQVLRQ�([FLVH�
7D[HV�

2WKHU�3ODQ�,VVXHV�

(5,6$�7LWOH�,�

(PSOR\PHQW�7D[HV��

$GPLQLVWUDWLYH�5HSUHVHQWDWLRQ�

��

7KH�:DJQHU�/DZ�*URXS�
$�3URIHVVLRQDO�&RUSRUDWLRQ��
7HO�������������������)D[��

���������������
���6XPPHU�6WUHHW����WK�)ORRU��

%RVWRQ��0$��������
ZZZ�ZDJQHUODZJURXS�FRP�

 

)OH[LEOH�6SHQGLQJ�$FFRXQWV��+HDOWK�5HLPEXUVHPHQW�$FFRXQWV�DQG�+HDOWK�6SHQGLQJ�$FFRXQWV�
��
8QGHU�WKH�5HIRUP�$FW��VDODU\�UHGXFWLRQ�FRQWULEXWLRQ�DPRXQWV�ZLOO�EH�OLPLWHG�WR��������IRU�KHDOWK�FDUH�
)OH[LEOH�6SHQGLQJ�$FFRXQWV���)6$V���LQ�������7KH�5HIRUP�$FW�HOLPLQDWHV�FRYHUDJH�IRU�QRQ�SUHVFULSWLRQ��
RYHU�WKH�FRXQWHU�PHGLFDWLRQV�IURP�)6$V�DQG�+HDOWK�5HLPEXUVHPHQW�$FFRXQWV���+5$V���DQG�PDNHV�
UHLPEXUVHPHQWV�IRU�WKHVH�LWHPV�WD[DEOH�IRU�+HDOWK�6SHQGLQJ�$FFRXQWV���+6$V���LQ���������
��
(PSOR\HUV�WKDW�RIIHU�KHDOWK�FDUH�FRYHUDJH�WKURXJK�DQ�([FKDQJH�FDQ�DOORZ�HPSOR\HHV�WR�SXUFKDVH�
LQVXUDQFH�ZLWK�SUH�WD[�FRQWULEXWLRQV�WKURXJK�WKHLU�6HFWLRQ�����SODQ��

��
7KH�H[FLVH�WD[�RQ�UHLPEXUVHPHQWV�IURP�+6$V�IRU�QRQTXDOLILHG�PHGLFDO�H[SHQVHV�ZLOO�LQFUHDVH�IURP�
����WR�����LQ�������
��
,QVXUDQFH�0DUNHW�
��
,Q�DGGLWLRQ�WR�WKH�FRYHUDJH�DQG�GHVLJQ�UHTXLUHPHQWV�OLVWHG�LQ�WKH�(PSOR\HU�*URXS�+HDOWK�3ODQV�VHFWLRQ�
�VHH�DERYH���LQVXUHUV�ZLOO�EH�UHTXLUHG�WR�SURYLGH�JXDUDQWHHG�LVVXH��L�H���LQVXUDQFH�FRPSDQLHV�FDQQRW�
EDU�DSSOLFDQWV�EDVHG�RQ�KHDOWK�VWDWXV��DQG�JXDUDQWHHG�UHQHZDELOLW\�LQ�WKH�JURXS�DQG�LQGLYLGXDO�
PDUNHWV���$�QDWLRQDO�KLJK�ULVN�SRRO�ZRXOG�EH�FUHDWHG�WR�SURYLGH�KHDOWK�LQVXUDQFH�FRYHUDJH�WR�
LQGLYLGXDOV�ZLWK�SUH�H[LVWLQJ�FRQGLWLRQV�XQWLO�WKH�([FKDQJHV�DUH�HVWDEOLVKHG��
��
,QVXUHUV
�UDWLQJ�YDULDWLRQV�FDQ�RQO\�EH�EDVHG�RQ�IDPLO\�VWUXFWXUH��FRPPXQLW\�UDWLQJ�DUHD��DFWXDULDO�
YDOXH�RI�EHQHILWV��DJH��OLPLWHG�WR�D���WR���UDWLR��DQG�VPRNLQJ����
��
++6�ZLOO�ZRUN�ZLWK�WKH�VWDWHV�WR�UHYLHZ��XQUHDVRQDEOH��UDWH�LQFUHDVHV��ZKLFK�PXVW�EH�MXVWLILHG�WR�++6�
DQG�WKH�VWDWH�LQVXUDQFH�GHSDUWPHQW��
��
6WDWHV�PD\�DOORZ�WKH�FUHDWLRQ�RI��KHDOWK�FDUH�FKRLFH�FRPSDFWV��WR�SHUPLW�SXUFKDVH�RI�LQGLYLGXDO�
LQVXUDQFH�DFURVV�VWDWH�OLQHV��
��
0HGLFDUH�DQG�0HGLFDLG�
��
7KH�5HIRUP�$FW�UHGXFHV�FHUWDLQ�0HGLFDUH�SD\PHQWV�DQG�HVWDEOLVKHV�DQ�,QGHSHQGHQW�3D\PHQW�$GYLVRU\�
%RDUG�WR�PDNH�UHFRPPHQGDWLRQV�WR�IXUWKHU�UHGXFH�WKH�JURZWK�RI�0HGLFDUH�SD\PHQWV���0HGLFDUH�
$GYDQWDJH�SD\PHQWV�ZLOO�EH�UHVWUXFWXUHG�WR�EH�EDVHG��LQ�SDUW��RQ�WKH�ORFDO�PDUNHW�DQG�RQ�SHUIRUPDQFH�
ERQXVHV���

��
7KH�0HGLFDUH�3DUW�'�SUHVFULSWLRQ�GUXJ��GRQXW�KROH��ZLOO�EH�HOLPLQDWHG���&XUUHQWO\��0HGLFDUH�VWRSV�
SD\LQJ�DIWHU�DQ�LQGLYLGXDO�KDV�VSHQW��������RQ�SUHVFULSWLRQ�GUXJV�DQG�GRHV�QRW�UHVXPH�SD\PHQWV�XQWLO�
RXW�RI�SRFNHW�VSHQGLQJ�UHDFKHV����������&RYHUDJH�ZLOO�EH�JUDGXDOO\�SURYLGHG�IRU�DPRXQWV�ZLWKLQ�WKH�
JDS�XQWLO�WKH�GRQXW�KROH�LV�FRPSOHWHO\�HOLPLQDWHG�LQ�������

��
0HGLFDLG�ZLOO�EH�H[SDQGHG�WR�FRYHU�HYHU\RQH�XQGHU�DJH����ZKR�KDYH�LQFRPHV�XS�WR������RI�WKH�
IHGHUDO�SRYHUW\�OHYHO��

��
)XQGLQJ�
��
� ,Q�DGGLWLRQ�WR�WD[HV�LPSRVHG�RQ�WKH�LQVXUDQFH�LQGXVWU\��
��

x          $�����H[FLVH�WD[�LV�LPSRVHG�RQ��&DGLOODF��KHDOWK�LQVXUDQFH�FRYHUDJH��L�H���D�WD[�RQ�PRVW�

KHDOWK�SODQ�FRYHUDJH�WR�WKH�H[WHQW�WKH�YDOXH�RI�WKH�FRYHUDJH�H[FHHGV���������IRU�LQGLYLGXDOV�
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DQG���������IRU�IDPLO\�FRYHUDJH��DV�LQGH[HG�E\�WKH�&RQVXPHU�3ULFH�,QGH[���7KH�H[FLVH�WD[�
ZRXOG�EH�HIIHFWLYH�LQ�������
x          7KH�0HGLFDUH�SRUWLRQ�RI�),&$�WD[�LV�LQFUHDVHG������LQ������WR�������IRU�WD[SD\HUV�ZLWK�

MRLQW�ILOLQJV�RYHU����������DQG�LQGLYLGXDO�ILOHUV�ZLWK�LQFRPH�RYHU�����������
x          $������VXUWD[�LV�LPSRVHG�LQ������RQ�QHW�LQYHVWPHQW�LQFRPH��VXEMHFW�WR�OLPLWV��IRU�

WD[SD\HUV�ZLWK�MRLQW�ILOLQJV�RYHU�����������RU����������LQ�WKH�FDVH�RI�WKRVH�ILOLQJ�LQGLYLGXDO�
UHWXUQV��
x          7KH�5HIRUP�$FW�UHGXFHV�0HGLFDUH�3DUW�'�SUHPLXP�VXEVLGLHV�LQ������IRU�MRLQW�ILOHUV�ZLWK�

LQFRPHV�RYHU����������DQG�LQGLYLGXDO�ILOHUV�ZLWK�LQFRPHV�RYHU����������
x          )HGHUDO�VXEVLGLHV�DUH�SDLG�WR�HPSOR\HUV�ZKR�PDLQWDLQ�UHWLUHH�GUXJ�FRYHUDJH�DIWHU�WKH�

LPSOHPHQWDWLRQ�RI�0HGLFDUH�3DUW�'��7KH�5HIRUP�$FW�HOLPLQDWHV�WKH�GHGXFWLRQ�IRU�H[SHQVHV�
DWWULEXWDEOH�WR�WKH�0HGLFDUH�3DUW�'�VXEVLG\���
x          7KH�5HIRUP�$FW�LQFUHDVHV�WKH�WKUHVKROG�RQ�SHUVRQDO�GHGXFWLRQV�IRU�XQUHLPEXUVHG�PHGLFDO�

H[SHQVHV�IURP������WR�����RI�DGMXVWHG�JURVV�LQFRPH�EHJLQQLQJ�LQ�������
x          $�����H[FLVH�WD[�LV�LPSRVHG�RQ�LQGRRU�WDQQLQJ�VHUYLFHV��

��

(PSOR\HUV�0XVW�7DNH�$FWLRQ�1RZ��
$OWKRXJK�PDQ\�RI�WKH�SURYLVLRQV�RI�WKH�5HIRUP�$FW�ZLOO�QRW�WDNH�HIIHFW�IRU�VHYHUDO�\HDUV��HPSOR\HUV�
VKRXOG�EH�DZDUH�RI�WKH�SURYLVLRQV�WKDW�ZLOO�WDNH�HIIHFW�ZLWKLQ�WKH�QH[W�IHZ�PRQWKV���7KHVH�SURYLVLRQV�
PD\�UHTXLUH�FKDQJHV�LQ�SODQ�GHVLJQ�RU�DPHQGPHQWV�WR�LQVXUDQFH�FRQWUDFWV�WR�HQVXUH�FRPSOLDQFH�ZLWK�
WKH�QHZ�ODZ���7KHVH�FKDQJHV�ZLOO�DIIHFW�ERWK�LQVXUHG�DQG�VHOI�IXQGHG�JURXS�KHDOWK�SODQV�DQG�PD\�
UHTXLUH�LPPHGLDWH�DFWLRQ�RQ�WKH�SDUW�RI�WKH�HPSOR\HU��

��
7KHVH�SURYLVLRQV�ZRXOG�LQFOXGH��

��
x          WKH�UHTXLUHPHQW�WKDW�GHSHQGHQW�FKLOGUHQ�ZKR�DUH�QRW�HOLJLEOH�IRU�RWKHU�HPSOR\HU�

SURYLGHG�FRYHUDJH�EH�SHUPLWWHG�WR�UHPDLQ�RQ�WKHLU�SDUHQWV
�SODQ�XQWLO�WKH�DJH�RI�����
x          WKH�HOLPLQDWLRQ�RI�FHUWDLQ�DQQXDO�DQG�OLIHWLPH�OLPLWV�RQ�EHQHILWV��
x          WKH�SURKLELWLRQ�RI�SUH�H[LVWLQJ�FRQGLWLRQ�H[FOXVLRQV�IRU�FKLOGUHQ��
x          WKH�UHTXLUHPHQW�WKDW�SODQV�FRYHU�SUHYHQWDWLYH�VHUYLFHV�DQG�LPPXQL]DWLRQV�ZLWKRXW�FRVW�

VKDULQJ��
x          WKH�UHTXLUHPHQW�WKDW�SODQV�KDYH�HIIHFWLYH�LQWHUQDO�DQG�H[WHUQDO�DSSHDOV�SURFHVVHV��
x          WKH�HOLPLQDWLRQ�RI�WD[�H[HPSW�UHLPEXUVHPHQWV�RI�RYHU�WKH�FRXQWHU�PHGLFDWLRQV�LQ�)6$V��

+5$V�DQG�+6$V��DQG�
x          WKH�����WD[�FUHGLW�IRU�FRQWULEXWLRQV�E\�HPSOR\HUV�ZLWK�IHZHU�WKDQ����HPSOR\HHV��

��
,Q�DGGLWLRQ�WR�WKHVH�VWDWXWRU\�FKDQJHV��DOO�HPSOR\HUV�PXVW�NHHS�DEUHDVW�RI�DQ\�LQLWLDO�JXLGDQFH�IURP�
WKH�IHGHUDO�JRYHUQPHQW�DJHQFLHV�WKDW�ZLOO�EH�HQIRUFLQJ�WKHVH�ODZV��DQG�VKRXOG�WDNH�VWHSV�WR�GHWHUPLQH�
WKHLU�IXWXUH�REOLJDWLRQV�DQG�SRWHQWLDO�OLDELOLWLHV�XQGHU�WKH�QHZ�ODZV���)RU�H[DPSOH��

��
x          +RZ�ZLOO�WKH�ODZ��SDUWLFXODUO\�WKH�GHILQLWLRQ�E\�++6�RI�DQ�HVVHQWLDO�EHQHILW�SDFNDJH��DIIHFW�

HPSOR\HUV�ZKR�VSRQVRU�+6$V"��:LOO�DQ�H[FHSWLRQ�EH�PDGH�IRU�WKHVH�W\SHV�RI�SODQV�RU�ZLOO�WKH�
GHILQLWLRQ�IRUFH�HPSOR\HUV�WR�DEDQGRQ�WKHLU�+6$V�KLJK�GHGXFLEOH�SODQV"�
x          :LOO�DQ\�HPSOR\HH�EH�UHVSRQVLEOH�IRU�D�JURXS�KHDOWK�SODQ�FRQWULEXWLRQ�WKDW�H[FHHGV������

RI�KLV�LQFRPH��WKHUHE\�H[SRVLQJ�WKH�HPSOR\HU�WR�WKH��������SHQDOW\"�
x          )RU�HPSOR\HUV�ZKR�SURYLGH�UHWLUHH�KHDOWK�FDUH�EHQHILWV��VKRXOG�FRYHUDJHV�EH�DGMXVWHG�

GXH�WR�WKH�WD[DWLRQ�RI�WKH�0HGLFDUH�3DUW�'�VXEVLG\�DQG�WKH�FKDQJHV�WR�0HGLFDUH�
UHLPEXUVHPHQW"�
x          )RU�HPSOR\HUV�ZLWK��&DGLOODF��SODQV��VKRXOG�WKH�FRYHUDJH�SURYLVLRQV�RI�WKH�SODQ�EH�
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DGMXVWHG�WR�SUHYHQW�WKH�WD[DWLRQ�RI�JURXS�KHDOWK�FDUH�FRYHUDJH"�
x          :LWK�WKH�LQFUHDVH�LQ�ZHOOQHVV�LQFHQWLYHV��VKRXOG�HPSOR\HUV�FRQVLGHU�ZHOOQHVV�SURJUDPV�

DV�DQ�LQWHJUDO�SDUW�RI�WKHLU�KHDOWK�SURJUDP"�

:HOIDUH�DQG�)ULQJH�%HQHILWV��
��

&REUD�6XEVLG\�8SGDWH��

���6XEVLG\�([WHQGHG�

$�SURYLVLRQ�LQ�WKH�'HSDUWPHQW�RI�'HIHQVH�$SSURSULDWLRQV�$FW�RI������H[WHQGHG�WKH�����&2%5$�
VXEVLG\�IRU�LQYROXQWDULO\�WHUPLQDWHG�HPSOR\HHV�IRU�DQ�DGGLWLRQDO�VL[�PRQWKV��FUHDWLQJ�D�PD[LPXP�
VXEVLG\�SHULRG�RI����PRQWKV��DQG�H[WHQGHG�WKH�VXEVLG\�HOLJLELOLW\�SHULRG�IRU�DQ�DGGLWLRQDO�WZR�PRQWKV��
XQWLO�)HEUXDU\������������7KH�$SSURSULDWLRQV�$FW�DOVR�UHTXLUHV�HPSOR\HUV�WR�SURYLGH�DQ�DGGLWLRQDO�
QRWLFH�WR�DQ\RQH�ZKR�LV�HOLJLEOH�IRU�WKH�VXEVLG\�RQ�RU�DIWHU�2FWREHU������������7KH�QRWLFH�PXVW�LQIRUP�
WKHVH�LQGLYLGXDOV�RI�WKH�H[WHQVLRQ�RI�WKH�&2%5$�VXEVLG\��DV�ZHOO�DV�WKH�H[WHQGHG�HOLJLELOLW\�SHULRG���7KH�
QRWLFH
V�GXH�GDWH�IRU�FXUUHQW�TXDOLILHG�EHQHILFLDULHV�ZDV�)HEUXDU\�����������

��

$�QRWLFH�PXVW�DOVR�EH�JLYHQ�WR�TXDOLILHG�EHQHILFLDULHV�ZKR�GURSSHG�WKHLU�&2%5$�FRYHUDJH�ZKHQ�WKH\�
UHDFKHG�WKH�HQG�RI�WKHLU�RULJLQDO���PRQWK�VXEVLG\��7KHVH�LQGLYLGXDOV�PXVW�EH�QRWLILHG�RI�WKHLU�ULJKW�WR�
PDNH�UHWURDFWLYH��VXEVLGL]HG�SUHPLXP�SD\PHQWV�E\�)HEUXDU\�����������RU��LI�ODWHU��ZLWKLQ����GD\V�RI�
UHFHLYLQJ�WKH�QRWLFH����4XDOLILHG�EHQHILFLDULHV�ZKR�PDNH�WKHVH�ODWH�SD\PHQWV�ZLOO�UHFHLYH�FRYHUDJH�
UHWURDFWLYH�WR�WKHLU�RULJLQDO�VXEVLG\�H[SLUDWLRQ�GDWH����

��

7KH�7HPSRUDU\�([WHQVLRQ�$FW�ODWHU�H[WHQGHG�WKH�&2%5$�VXEVLG\�HOLJLELOLW\�SHULRG�XQWLO�0DUFK�����������
DQG�DOVR�SURYLGHV�WKDW�FHUWDLQ�HPSOR\HHV�ZKR�SUHYLRXVO\�ORVW�WKHLU�JURXS�KHDOWK�LQVXUDQFH�FRYHUDJH�
GXH�WR�D�UHGXFWLRQ�LQ�KRXUV��DQG�ZKR�ZHUH�ODWHU�LQYROXQWDULO\�WHUPLQDWHG��DUH�QRZ�HOLJLEOH�IRU�WKH�
VXEVLG\���7KH�VXEVLG\�ZLOO�EH�PDGH�DYDLODEOH�WR�HPSOR\HHV�ZKR�ORVW�WKHLU�FRYHUDJH�EHWZHHQ�6HSWHPEHU�
��������DQG�0DUFK����������GXH�WR�D�UHGXFWLRQ�LQ�ZRUN�KRXUV�DQG�ZKRVH�HPSOR\PHQW�ZDV�WKHQ�
LQYROXQWDULO\�WHUPLQDWHG�RQ�RU�DIWHU�0DUFK����������WKH�GDWH�RI�HQDFWPHQW���

��

'2/�KDV�UHOHDVHG�UHYLVHG�PRGHO�QRWLFHV�WR�SDUWLFLSDQWV�ZKLFK�LQFOXGH���

��

x          DQ�XSGDWHG�JHQHUDO�QRWLFH�IRU�TXDOLILHG�EHQHILFLDULHV�ZKR�KDYH�QRW�\HW�UHFHLYHG�DQ�HOHFWLRQ�QRWLFH���

x          DQ�DOWHUQDWLYH�QRWLFH�IRU�FRYHUDJH�XQGHU�VWDWH�FRQWLQXDWLRQ�FRYHUDJH�ODZV��H�J���HPSOR\HHV�ZKRVH�

HPSOR\HU�KDYH�IHZHU�WKDQ����HPSOR\HHV�DQG�DUH�WKHUHIRUH�QRW�VXEMHFW�WR�&2%5$����

x          D�SUHPLXP�DVVLVWDQFH�H[WHQVLRQ�QRWLFH�IRU�LQGLYLGXDOV�ZKR�ZHUH�UHFHLYLQJ�&2%5$�VXEVLGLHV�DV�RI�

2FWREHU�����������LQFOXGLQJ�WHUPLQDWHG�HPSOR\HHV��DQG�WKHLU�IDPLOLHV��ZKR�KDYH�UHFHLYHG�WKH�RULJLQDO�
��PRQWK�VXEVLGLDU\�DQG�ZKR�HLWKHU��GLG�QRW�PDNH�DQ\�IXUWKHU�&2%5$�SD\PHQWV��RU�ZKR�SDLG�WKH�IXOO�
&2%5$�SUHPLXP�DIWHU�WKH�LQLWLDO�H[SLUDWLRQ�RI�WKHLU�VXEVLG\���7KLV�QRWLFH�PXVW�DOVR�EH�VHQW�WR�
HPSOR\HHV�ZKR�ZHUH�WHUPLQDWHG�RQ�RU�DIWHU�2FWREHU�����������EXW�ZKR�ZHUH�QRW�SURYLGHG�ZLWK�D�
QRWLFH�WKDW�LQFOXGHG�WKH�LQIRUPDWLRQ�UHTXLUHG�XQGHU�WKH�&2%5$�VXEVLG\�H[WHQVLRQ�ODZ��DQG��

x          D�PRGHO�&2%5$�&RQWLQXDWLRQ�&RYHUDJH�1HZ�(OHFWLRQ�3HULRG�1RWLFH�IRU�LQGLYLGXDOV�ZKR�ORVH�

FRYHUDJH�GXH�WR�D�UHGXFWLRQ�LQ�KRXUV�DQG�ODWHU�KDYH�DQ�LQYROXQWDU\�WHUPLQDWLRQ�RI�HPSOR\PHQW�DIWHU�
0DUFK�����������
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��

�7KH�QRWLFHV�DUH�DYDLODEOH�DW�KWWS���ZZZ�GRO�JRY�HEVD�&2%5$PRGHOQRWLFH�KWPO���

��

7KRVH�TXDOLILHG�EHQHILFLDULHV�ZKR�FRQWLQXHG�WKHLU�&2%5$�FRYHUDJH�E\�SD\LQJ�WKH�IXOO�&2%5$�SUHPLXP�
XSRQ�WKH�H[SLUDWLRQ�RI�WKHLU�RULJLQDO�QLQH�PRQWK�&2%5$�VXEVLG\��ZLOO�EH�HQWLWOHG�WR�D�FUHGLW��RU�D�
UHLPEXUVHPHQW��RI�WKHLU�H[FHVV�&2%5$�SUHPLXP�SD\PHQWV���

���

��

���,56�*XLGDQFH�����
,Q�UHODWHG�QHZV��,56�KDV�UHOHDVHG�DGGLWLRQDO�TXHVWLRQV�DQG�DQVZHUV�RQ�WKH�&2%5$�VXEVLG\���,Q�LWV�
UHOHDVH��,56�DVVXUHV�HPSOR\HUV�WKDW��IRU�SXUSRVHV�RI�WKH�HPSOR\HU�SD\UROO�WD[�FUHGLW��LW�ZLOO�QRW�
FKDOOHQJH�DQ\�UHDVRQDEOH�GHWHUPLQDWLRQ�RQ�ZKHWKHU�DQ�HPSOR\HH
V�WHUPLQDWLRQ�ZDV�LQYROXQWDU\��DQG�
WKHUHIRUH�HOLJLEOH�IRU�WKH�&2%5$�VXEVLG\���
��
7KH�QHZ�JXLGDQFH�DOVR�FODULILHV�WKDW�LQYROXQWDU\�WHUPLQDWLRQV�LQFOXGH�DQ�HPSOR\HU
V�IDLOXUH�WR�UHQHZ�DQ�
HPSOR\PHQW�FRQWUDFW����$OVR��HPSOR\HHV�KLUHG�IRU�D�OLPLWHG�SHULRG�RI�WLPH��VXFK�DV�WHPSRUDU\�DQG�
VHDVRQDO�HPSOR\HHV��ZLOO�EH�HOLJLEOH�IRU�WKH�&2%5$�VXEVLG\�ZKHQ�WKHLU�HPSOR\PHQW�LV�WHUPLQDWHG��LI�
WKH\�KDG�EHHQ�FRYHUHG�XQGHU�WKH�HPSOR\HU
V�JURXS�KHDOWK�SODQ�SULRU�WR�WHUPLQDWLRQ���6LPLODUO\��LI�D�
PHPEHU�RI�D�PLOLWDU\�UHVHUYH�XQLW�RU�WKH�1DWLRQDO�*XDUG�LV�FDOOHG�WR�DFWLYH�GXW\��LW�ZLOO�EH�FRQVLGHUHG�DQ�
LQYROXQWDU\�WHUPLQDWLRQ��
��
,Q�DGGLWLRQ��,56�KDV�LVVXHG�D�4	$�RQ�LWV�ZHEVLWH�SHUWDLQLQJ�WR�ZKHQ�DQ�HPSOR\HU�FDQ�UHFRYHU�WKH�����
&2%5$�VXEVLG\��LI�WKH�TXDOLILHG�EHQHILFLDU\
V�����SUHPLXP�SD\PHQW�LV�UHFHLYHG�LQ�-DQXDU\�RI������IRU�
FRYHUDJH�LQ�'HFHPEHU�RI�������
��
(PSOR\HUV�XVH�)RUP������(PSOR\HU
V�4XDUWHUO\�)HGHUDO�7D[�5HWXUQ��WR�UHFRYHU�&2%5$�VXEVLGLHV�IURP�
WKH�IHGHUDO�JRYHUQPHQW���,56�VD\V�WKDW�DQ�HPSOR\HU�PD\�FODLP�WKH�SD\UROO�WD[�FUHGLW�IRU�WKH�SUHPLXP�
VXEVLG\�IRU�WKH�TXDUWHU�LQ������LQ�ZKLFK�LW�UHFHLYHV�WKH�TXDOLILHG�EHQHILFLDU\
V�SRUWLRQ�RI�WKH�SUHPLXP�
SD\PHQW��RU�LQ�D�ODWHU�TXDUWHU��EXW�PD\�QRW�FODLP�WKH�FUHGLW�LQ������IRU������SD\PHQW��UHJDUGOHVV�RI�
WKH�IDFW�WKDW�WKH�SUHPLXP�UHODWHV�WR�FRYHUDJH�GXULQJ�������
��
,56�DOVR�SRLQWV�RXW�WKDW�ZKLOH�D�FRQWUROOHG�JURXS�RI�FRUSRUDWLRQV�LV�JHQHUDOO\�WUHDWHG�DV�D�VLQJOH�
HPSOR\HU�IRU�HPSOR\HH�EHQHILW�SODQ�SXUSRVHV��HDFK�PHPEHU�RI�WKH�JURXS�LV�WUHDWHG�DV�D�VHSDUDWH�
HPSOR\HU�IRU�SD\UROO�WD[�SXUSRVHV���7KHUHIRUH��LI�D�JURXS�KHDOWK�SODQ�FRYHUV�GLIIHUHQW�PHPEHUV�RI�D�
FRQWUROOHG�JURXS��HDFK�HPSOR\HU�LQ�WKH�JURXS�ZLOO�EH�VHSDUDWHO\�HQWLWOHG�WR�FODLP�UHLPEXUVHPHQWV��
WKURXJK�WKH�SD\UROO�WD[�FUHGLW��DWWULEXWDEOH�WR�WKH�&2%5$�VXEVLG\�RQ�LWV�RZQ�IRUPHU�HPSOR\HHV��
��
���&06�*XLGDQFH�
��
7KH�&HQWHUV�IRU�0HGLFDUH�DQG�0HGLFDLG�6HUYLFHV���&06���KDV�LVVXHG�IRUPV�DQG�JXLGDQFH�IRU�UHTXHVWLQJ�
D�&06�UHYLHZ�RI�DQ�HPSOR\HU
V�GHQLDO�RI�HOLJLELOLW\�IRU�KHDOWK�FDUH�FRQWLQXDWLRQ�VXEVLGLHV�RQ�VWDWH�
FRQWLQXDWLRQ�FRYHUDJH���8QGHU�$55$��'2/�LV�UHVSRQVLEOH�IRU�UHYLHZV�RI�GHQLDOV�LQYROYLQJ�&2%5$�
FRYHUDJH��EXW�&06�ZDV�JLYHQ�UHVSRQVLELOLW\�WR�UHYLHZ�GHQLDOV�LQYROYLQJ�VWDWH�FRQWLQXDWLRQ�ODZV�DQG�
FRQWLQXDWLRQ�IRU�JRYHUQPHQW�HPSOR\HHV����
���
7KH�&06�PDWHULDOV�FDQ�EH�IRXQG�DW�KWWS���ZZZ�FPV�KKV�JRY�&2%5$&RQWLQXDWLRQRI&29����

��
'2/
V�PDWHULDOV�IRU�UHTXHVWLQJ�D�UHYLHZ�RI�D�GHWDLO�RI�D�&2%5$�VXEVLG\�LV�DW�
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ZZZ�GRO�JRY�HVED�&2%5$�PDLQ�KWPO��

��

(PSOR\HUV�0XVW�5HSRUW�:HOIDUH�3ODQ�([FLVH�7D[HV��
��

6WDUWLQJ�LQ�������HPSOR\HUV�DQG�RWKHU�SHUVRQV�UHVSRQVLEOH�IRU�SURYLGLQJ�RU�DGPLQLVWHULQJ�JURXS�KHDOWK�
FDUH�SODQV�ZLOO�EH�UHTXLUHG�WR�UHSRUW�DQG�SD\�FHUWDLQ�ZHOIDUH�SODQ�H[FLVH�WD[HV���7KH�H[FLVH�WD[HV�UHODWH�
WR�IDLOXUHV�WR�FRPSO\�ZLWK�FHUWDLQ�UHTXLUHPHQWV�LQFOXGLQJ���&2%5$��+,3$$��LQFOXGLQJ�SUH�H[LVWLQJ�
FRQGLWLRQV��FUHGLWDEOH�FRYHUDJH��VSHFLDO�HQUROOPHQWV�DQG�QRQ�GLVFULPLQDWLRQ���WKH�*HQHWLF�,QIRUPDWLRQ�
1RQGLVFULPLQDWLRQ�$FW��UHTXLUHG�KRVSLWDO�VWD\V�XQGHU�WKH�1HZERUQV
�DQG�0RWKHUV
�+HDOWK�3URWHFWLRQ�$FW��
WKH�0HQWDO�+HDOWK�3DULW\�$FW��FRYHUDJH�RI�VHULRXVO\�LOO�FROOHJH�VWXGHQWV�XQGHU�0LFKHOOH
V�/DZ��DQG�D�
IDLOXUH�WR�FRPSO\�ZLWK�WKH�FRPSDUDEOH�FRQWULEXWLRQ�UXOHV�IRU�+HDOWK�6DYLQJV�$FFRXQWV���+6$V����
��
1RQFRPSOLDQFH�PXVW�EH�UHSRUWHG�RQ�)RUP�������5HWXUQ�RI�&HUWDLQ�([FLVH�7D[HV�XQGHU�&KDSWHU����RI�
WKH�,QWHUQDO�5HYHQXH�&RGH����7KLV�)RUP�ZLOO�JHQHUDOO\�EH�GXH�DW�WKH�VDPH�WLPH�DV�WKH�HPSOR\HU
V��RU�
RWKHU�UHVSRQVLEOH�SDUW\
V��UHJXODU�WD[�UHWXUQV��ZLWKRXW�H[WHQVLRQV����+RZHYHU��IRU�D�IDLOXUH�WR�PDNH�
FRPSDUDEOH�FRQWULEXWLRQV�WR�DQ�+6$��WKH�)RUP�ZLOO�EH�GXH�E\�$SULO����RI�WKH�FDOHQGDU�\HDU�IROORZLQJ�WKH�
\HDU�LQ�ZKLFK�WKH�QRQFRPSOLDQFH�RFFXUUHG��
��
7KH�H[FLVH�WD[�IRU�PRVW�RI�WKHVH�YLRODWLRQV�LV������SHU�GD\�IRU�HDFK�DIIHFWHG�HPSOR\HH�RU�EHQHILFLDU\���
)RU�QRQ�FRPSDUDEOH�+6$�FRQWULEXWLRQV��KRZHYHU��WKH�SHQDOW\�LV�����RI�WKH�DJJUHJDWH�DPRXQW�
FRQWULEXWHG�E\�WKH�HPSOR\HU�WR�WKH�+6$��XQOHVV�,56�ZDLYHV�VRPH�RU�DOO�RI�WKH�H[FLVH�WD[��
��
1RW�DOO�YLRODWLRQV�DUH�VXEMHFW�WR�DQ�H[FLVH�WD[��KRZHYHU���)RU�H[DPSOH��LQ�PRVW�FDVHV��DQ�H[FLVH�WD[�LV�
QRW�GXH�LI�WKH�UHVSRQVLEOH�SDUW\��H[HUFLVLQJ�UHDVRQDEOH�GLOLJHQFH��GLG�QRW�NQRZ�WKDW�WKH�YLRODWLRQ�
RFFXUUHG��RU�LI�WKH�YLRODWLRQ�LV�GXH�WR�D�UHDVRQDEOH�FDXVH�DQG�LV�FRUUHFWHG�ZLWKLQ�D����GD\�FRUUHFWLRQ�
SHULRG��

��

0HQWDO�+HDOWK�3DULW\�$FW�5HJXODWLRQV�,VVXHG��

��

,56��'2/�DQG�++6�KDYH�LVVXHG�LQWHULP�ILQDO�UHJXODWLRQV�RQ�WKH�0HQWDO�+HDOWK�3DULW\�$FW���7KH�$FW��
ZKLFK�DPHQGV�WKH�,QWHUQDO�5HYHQXH�&RGH��(5,6$�DQG�WKH�3XEOLF�+HDOWK�6HUYLFH�$FW��GRHV�QRW�UHTXLUH�
WKDW�PHQWDO�LOOQHVVHV�RU�VXEVWDQFH�DEXVH�EH�FRYHUHG�XQGHU�D�JURXS�KHDOWK�SODQ�DQG�DOORZV�WKH�WHUP�
�PHQWDO�LOOQHVV��WR�EH�GHILQHG�XQGHU�HDFK�SDUWLFXODU�SODQ�RU�LQVXUDQFH�FRQWUDFW���+RZHYHU��LI�PHQWDO�
LOOQHVV��DQG�RU�VXEVWDQFH�DEXVH��WUHDWPHQWV�DUH�FRYHUHG�E\�D�SODQ��WKH�$FW�UHTXLUHV�ILQDQFLDO�SDULW\�IRU�
FRYHUDJH�RI�SK\VLFDO�DQG�PHQWDO�LOOQHVVHV��LQFOXGLQJ�GHGXFWLEOHV��FR�SD\PHQWV��FRLQVXUDQFH��RXW�RI�
SRFNHW�H[SHQVHV�DQG�\HDUO\�DQG�OLIHWLPH�PD[LPXPV���6LPLODUO\��WKH�$FW�UHTXLUHV�SDULW\�DV�WR�WUHDWPHQW��
LQFOXGLQJ�WKH�SHUPLWWHG�IUHTXHQF\�RI�YLVLWV��WKH�WRWDO�QXPEHU�RI�YLVLWV�SHUPLWWHG��DQG�WKH�WRWDO�GD\V�RI�
FRYHUDJH����
��
,Q�JHQHUDO��XQGHU�WKH�UHJXODWLRQV��SDULW\�IRU�ILQDQFLDO�SXUSRVHV�LV�GHWHUPLQHG�VHSDUDWHO\�IRU�HDFK�RI�VL[�
FODVVLILFDWLRQV��LQSDWLHQW�LQ�QHWZRUN��LQSDWLHQW�RXW�RI�QHWZRUN��RXWSDWLHQW�LQ�QHWZRUN��RXWSDWLHQW�RXW�
RI�QHWZRUN��HPHUJHQF\�FDUH��DQG�SUHVFULSWLRQ�GUXJV��
��
,Q�DGGLWLRQ��WKH�UHJXODWLRQV�SURYLGH�WKDW�XQGHU�WKH�SDULW\�RI�WUHDWPHQW�UXOHV��D�SODQ�FDQQRW�UHTXLUH�D�
SDUWLFLSDQW�WR�H[KDXVW�(PSOR\HH�$VVLVWDQFH�3URJUDP�EHQHILWV�IRU�PHQWDO�LOOQHVV�RU�VXEVWDQFH�DEXVH�

EHIRUH�WXUQLQJ�WR�WKH�JURXS�KHDOWK�SODQ�IRU�FRYHUDJH��XQOHVV�LW�KDV�WKH�VDPH�UHVWULFWLRQV�IRU�
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PHGLFDO�VXUJLFDO�EHQHILWV��
��
(PSOR\HUV�FDQ�RSW�RXW�RI�WKHVH�UHTXLUHPHQWV�LI�WKH\�FDQ�GHPRQVWUDWH�WKDW�WKH�QHZ�PHQWDO�KHDOWK�
SDULW\�SURYLVLRQV�ZLOO�LQFUHDVH�KHDOWK�FDUH�FRVWV�E\�PRUH�WKDQ����LQ�WKH�ILUVW�\HDU�DQG����LQ�
VXEVHTXHQW�\HDUV���6PDOO�HPSOR\HUV��EHWZHHQ�WZR�DQG�ILIW\�HPSOR\HHV��DUH�DXWRPDWLFDOO\�H[HPSW�IURP�
WKH�$FW��
��
7KH�$FW�FODULILHV�WKDW�PHQWDO�KHDOWK�SDULW\�UHTXLUHPHQWV�DUH�PHUHO\�D�IORRU�IRU�PHQWDO�KHDOWK�FRYHUDJH�
DQG�WKDW�VWDWHV�FDQ�HQDFW�PRUH�H[WHQVLYH�UHTXLUHPHQWV�IRU�LQVXUDQFH�FRQWUDFWV��DQG�IRU�VHOI�IXQGHG�
SODQV�WKDW�DUH�QRW�FRYHUHG�E\�(5,6$��DV�ORQJ�DV�WKHVH�VWDWH�ODZV�GR�QRW�FRQIOLFW�ZLWK�IHGHUDO�ODZ��
��
$OWKRXJK�WKH�$FW�LWVHOI�LV�HIIHFWLYH�IRU�SODQ�\HDUV�EHJLQQLQJ�DIWHU�2FWREHU����������WKH�UHJXODWLRQV�DUH�
JHQHUDOO\�HIIHFWLYH�IRU�SODQ�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU�-XO\�����������

��

&KLOGUHQ
V�+HDOWK�,QVXUDQFH�3URJUDP�1RWLFH�5HTXLUHPHQWV��
��

'2/�KDV�UHOHDVHG�D�PRGHO�QRWLFH�HPSOR\HUV�FDQ�XVH�WR�LQIRUP�HPSOR\HHV�RI�WKH�SRWHQWLDO�IRU�VWDWH�
SUHPLXP�DVVLVWDQFH�VXEVLGLHV�IRU�HPSOR\HH�FRQWULEXWLRQV�WR�JURXS�KHDOWK�FRYHUDJH��
��
7KH�&KLOGUHQ
V�+HDOWK�,QVXUDQFH�3URJUDP���&+,3���5HDXWKRUL]DWLRQ�$FW�RI������UHTXLUHV�HPSOR\HUV�ZKR�
PDLQWDLQ�JURXS�KHDOWK�SODQV�WR�SURYLGH�DQ�DQQXDO�QRWLILFDWLRQ�RI�WKH�RSSRUWXQLW\�IRU�SUHPLXP�
DVVLVWDQFH�VXEVLGLHV�IURP�VWDWH�0HGLFDLG�RU�&+,3�SURJUDPV���7KH�QRWLFH�PXVW�EH�SURYLGHG�WR�DOO�
HPSOR\HHV�ZKR�UHVLGH�LQ�VWDWHV�WKDW�SURYLGH�VXFK�DVVLVWDQFH��UHJDUGOHVV�RI�ZKHWKHU�WKH�HPSOR\HHV�DUH�
FXUUHQWO\�SODQ�SDUWLFLSDQWV���0DVVDFKXVHWWV�LV�RQH�RI�WKH�VWDWHV�WKDW�GRHV�SURYLGH�WKLV�W\SH�RI�
DVVLVWDQFH����
��
7KH�ILUVW�QRWLFH�LV�GXH�E\�WKH�ILUVW�GD\�RI�WKH�ILUVW�SODQ�\HDU�EHJLQQLQJ�DIWHU�)HEUXDU\���������RU�E\�0D\�
��������LI�WKLV�LV�ODWHU���7KH�GXH�GDWH�ZRXOG�EH�-DQXDU\���������IRU�FDOHQGDU�\HDU�SODQV����+RZHYHU��WKH�
QRWLFH�QHHG�QRW�EH�GLVWULEXWHG�VHSDUDWHO\�DQG�FDQ�EH�FRPELQHG�ZLWK�RWKHU�PDWHULDOV��VXFK�DV�DQQXDO�
RSHQ�HQUROOPHQW�IRUPV��
��
(PSOR\HUV�FDQ�XVH�WKH�'2/�PRGHO�QRWLFH�ZKLFK�LV�ORFDWHG�DW�
KWWS���ZZZ�GRO�JRY�HEVD�FKLSPRGHOQRWLFH�GRF���%HFDXVH�WKH�PRGHO�QRWLFH�OLVWV�WKH�VWDWHV�WKDW�SURYLGH�
SUHPLXP�DVVLVWDQFH��'2/�KDV�VDLG�WKDW�DQ�HPSOR\HU�FDQ�PHHW�LWV�REOLJDWLRQ�E\�VLPSO\�SURYLGLQJ�WKH�

QRWLFH�WR�DOO�HPSOR\HHV��UHJDUGOHVV�RI�ZKHUH�WKH\�OLYH���

+,3$$�3ULYDF\�DQG�6HFXULW\�5XOHV�8SGDWH��

��

���%UHDFK�1RWLFHV�
��
++6�KDV�LVVXHG�DGGLWLRQDO�UHJXODWLRQV�RQ�WKH�QRWLILFDWLRQ�UHTXLUHPHQWV�ZKHQ�WKHUH�LV�D�EUHDFK�RI�
XQVHFXUHG�SURWHFWHG�KHDOWK�LQIRUPDWLRQ���3+,���DV�GHILQHG�XQGHU�WKH�+HDOWK�,QVXUDQFH�3URWHFWLRQ�DQG�
3RUWDELOLW\�$FW���+,3$$����
��
$V�D�SDUW�RI�WKH�$PHULFDQ�5HFRYHU\�DQG�5HLQYHVWPHQW�$FW�RI�������WKH��+HDOWK�,QIRUPDWLRQ�7HFKQRORJ\�
IRU�(FRQRPLF�DQG�&OLQLFDO�+HDOWK�$FW���RU�+,7(&+�SURYLVLRQV��DPHQGHG�+,3$$�WR�SURYLGH�WKDW�LI�WKHUH�LV�
D�VHFXULW\�EUHDFK�GXH�WR�XQVHFXUHG�3+,��WKH�FRYHUHG�HQWLW\�ZLOO�KDYH�WR�QRWLI\�HDFK�LQGLYLGXDO�ZKRVH�
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LQIRUPDWLRQ�PD\�KDYH�EHHQ�DFFHVVHG�RU�GLVFORVHG���++6�DQG��SURPLQHQW�PHGLD�RXWOHWV��PXVW�DOVR�EH�
QRWLILHG�RI�EUHDFKHV�LQYROYLQJ�PRUH�WKDQ�����UHVLGHQWV�LQ�D�SDUWLFXODU�DUHD���,I�IHZHU�WKDQ�����
LQGLYLGXDOV�DUH�LQYROYHG�LQ�WKH�EUHDFK��WKH�FRYHUHG�HQWLW\�ZRXOG�KDYH�WR�NHHS�D�UHFRUG�RI�WKH�EUHDFKHV�
DQG�VXEPLW�WKH�OLVW�WR�++6�DQQXDOO\��
��
++6�KDV�PRGLILHG�LWV�GHILQLWLRQ�RI�D�EUHDFK���3UHYLRXVO\��LW�KDG�VDLG�WKDW��ZLWK�WKH�H[FHSWLRQ�RI�FHUWDLQ�
PLQRU��LQDGYHUWHQW�GLVFORVXUHV��D�EUHDFK�RFFXUV�ZKHQ�WKHUH�LV�DQ�XQDXWKRUL]HG�DFTXLVLWLRQ��DFFHVV��XVH�
RU�GLVFORVXUH�RI�3+,��ZKLFK�FRPSURPLVHV�WKH�VHFXULW\�RU�SULYDF\�RI�VXFK�LQIRUPDWLRQ���+RZHYHU��XQGHU�
WKH�QHZ�UHJXODWLRQV��D�EUHDFK�RFFXUV�RQO\�LI�WKHUH�LV�D�VLJQLILFDQW�ULVN�RI�KDUP�WR�DQ�LQGLYLGXDO
V�
ILQDQFHV�RU�UHSXWDWLRQ��
��
++6�VD\V�WKH�QRWLILFDWLRQ�WR�LQGLYLGXDOV�DQG�WR�++6��ZKHQ�QRW�UHTXLUHG�DQQXDOO\��PXVW�EH�PDGH�ZLWKLQ�
���GD\V�DIWHU�WKH�EUHDFK�LV�GLVFRYHUHG���7KH�EUHDFK�QRWLILFDWLRQ�UXOHV�EHFDPH�HIIHFWLYH�6HSWHPEHU�����
�������+RZHYHU��UHSRUWV�RQ�EUHDFKHV�DUH�QRW�GXH�XQWLO�)HEUXDU\�����������DW�WKH�HDUOLHVW��
��
++6�KDV�FUHDWHG�D�ZHEVLWH�DW�
KWWS���ZZZ�KKV�JRY�RFU�SULYDF\�KLSDD�DGPLQLVWUDWLYH�EUHDFKQRWLILFDWLRQUXOH�EULQVWUXFWLRQ�KWPO�WR�
UHFHLYH�UHSRUWV�RI�VHFXULW\�EUHDFKHV�LQYROYLQJ�XQVHFXUHG��SURWHFWHG�KHDOWK�LQIRUPDWLRQ��
��
���+,7(&+�5XOHV�%HFRPH�(IIHFWLYH�
��
0DQ\�RI�WKH�+,7(&+�DPHQGPHQWV�WR�WKH�+,3$$�6HFXULW\�DQG�3ULYDF\�5XOHV�KDYH�UHFHQWO\�EHFRPH�
HIIHFWLYH���+RZHYHU��++6�KDV�\HW�WR�LVVXH�DQ\�JXLGDQFH�RQ�ZKDW�ZLOO�EH�UHTXLUHG�IRU�EXVLQHVV�

DVVRFLDWHV�XQGHU�WKHVH�DPHQGPHQWV��
��
7KH�+,3$$�6HFXULW\�5XOH�UHTXLUHV�DGPLQLVWUDWLYH��SK\VLFDO�DQG�WHFKQLFDO�VDIHJXDUGV�IRU�3+,�DQG�
LQFOXGHV�WUDLQLQJ�UHTXLUHPHQWV�WR�HQDEOH�HPSOR\HHV�WR�SURWHFW�HOHFWURQLF�V\VWHPV�DQG�GDWD�IURP�
XQDXWKRUL]HG�DFFHVV���7KHVH�VDIHJXDUGV�SUHYLRXVO\�DSSOLHG�RQO\�WR�FRYHUHG�HQWLWLHV��H�J���JURXS�KHDOWK�
SODQV�DQG�LQVXUHUV��EXW�ZLOO�QRZ�DSSO\�GLUHFWO\�WR�EXVLQHVV�DVVRFLDWHV���,Q�JHQHUDO�WHUPV��D�EXVLQHVV�
DVVRFLDWH�LV�D�VHUYLFH�SURYLGHU�WKDW�XVHV�3+,�WR�SHUIRUP�LWV�VHUYLFHV�IRU�D�FRYHUHG�HQWLW\���8QGHU�WKH�
QHZ�UXOHV��D�EXVLQHVV�DVVRFLDWH�PXVW��L��FRQGXFW�D�IRUPDO�ULVN�DVVHVVPHQW���LL��DSSRLQW�D�VHFXULW\�
RIILFHU���LLL��DGRSW�ZULWWHQ�SROLFHV�DQG�SURFHGXUHV��DQG��LY��WUDLQ�LWV�ZRUNIRUFH�RQ�KRZ�WR�SURWHFW�
HOHFWURQLF�3+,���%XVLQHVV�DVVRFLDWHV�PXVW�FRPSO\�ZLWK�ERWK�WKH�SK\VLFDO�DQG�WHFKQLFDO�VDIHJXDUGV�
UHODWHG�WR�3+,��EHJLQQLQJ�)HEUXDU\�����������
��
7KH�+,3$$�3ULYDF\�5XOH�DOVR�DSSOLHV�GLUHFWO\�WR�EXVLQHVV�DVVRFLDWHV�IRU�WKH�ILUVW�WLPH��HIIHFWLYH�)HEUXDU\�
�����������7KLV�LQFOXGHV�WKH�UHTXLUHPHQW�WR�KDYH�DQG�FRPSO\�ZLWK�D�EXVLQHVV�DVVRFLDWH�DJUHHPHQW���
3UHYLRXVO\��LW�ZDV�WKH�FRYHUHG�HQWLW\
V�UHVSRQVLELOLW\�WR�LGHQWLI\�DOO�EXVLQHVV�DVVRFLDWHV�DQG�KDYH�YDOLG�
EXVLQHVV�DVVRFLDWH�DJUHHPHQWV�LQ�SODFH��H�J���D�EXVLQHVV�DVVRFLDWH�GLG�QRW�QHHG�WR�GHWHUPLQH�LI�LW�ZDV�D�
EXVLQHVV�DVVRFLDWH����1RZ�WKH�EXVLQHVV�DVVRFLDWH�ZLOO�KDYH�WKH�VDPH�UHVSRQVLELOLWLHV��DQG�EH�VXEMHFW�WR�
WKH�VDPH�SHQDOWLHV��DV�WKH�FRYHUHG�HQWLW\����
��
++6�KDV�QRW�LVVXHG�UHJXODWLRQV�H[SODLQLQJ�KRZ�WKH�3ULYDF\�5XOH�ZLOO�EH�DSSOLHG�WR�EXVLQHVV�DVVRFLDWHV���
+RZHYHU��D�+RXVH�&RPPLWWHH�UHSRUW�RQ�+,7(&+�VD\V�WKDW�WKH�SULYDF\�VWDQGDUGV�ZLOO�EH�DSSOLHG�WR�
EXVLQHVV�DVVRFLDWHV��LQ�WKH�VDPH�PDQQHU�DV�WKH\�DSSO\�WR�WKH�SURYLGHUV�DQG�KHDOWK�SODQV�IRU�ZKRP�
WKH\�DUH�ZRUNLQJ����:KLOH�++6�PLJKW�QRW�LPSRVH�DOO�RI�WKH�3ULYDF\�5XOH�UHTXLUHPHQWV�RQ�EXVLQHVV�
DVVRFLDWHV��LW�LV�QHYHUWKHOHVV�SUREDEOH�WKDW�WKH�UHJXODWRUV�ZLOO�DGG�VRPH�VXEVWDQWLYH�SULYDF\�
UHTXLUHPHQWV�WR�HQVXUH�WKDW�EXVLQHVV�DVVRFLDWHV�DUH�WDNLQJ�DIILUPDWLYH�VWHSV�WR�FRPSO\��EH\RQG�PHUHO\�
VLJQLQJ�D�EXVLQHVV�DVVRFLDWH�DJUHHPHQW���
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��

5HJXODWLRQV�,VVXHG�RQ�*HQHWLF�,QIRUPDWLRQ�1RQGLVFULPLQDWLRQ�
$FW��
,56��'2/�DQG�++6�KDYH�LVVXHG�LQWHULP�ILQDO�UXOHV�RQ�WKH�*HQHWLF�,QIRUPDWLRQ�1RQGLVFULPLQDWLRQ�$FW�RI�
�������*,1$����DV�LW�UHODWHV�WR�LQVXUHUV�DQG�JURXS�KHDOWK�SODQV��
��
8QGHU�*,1$��HPSOR\HUV�FDQQRW�PDNH�HPSOR\PHQW�GHFLVLRQV�VXFK�DV��KLULQJ��GLVFKDUJH��FRPSHQVDWLRQ��
WHUPV��FRQGLWLRQV�RU�SULYLOHJHV�RI�HPSOR\PHQW��EDVHG�RQ�JHQHWLF�LQIRUPDWLRQ���,Q�DGGLWLRQ��KHDOWK�
LQVXUHUV�DQG�HPSOR\HUV
�JURXS�KHDOWK�SODQV�FDQQRW�GHQ\�FRYHUDJH�RU�UHTXLUH�KLJKHU�SUHPLXPV�RU�
FRQWULEXWLRQV�EDVHG�RQ�JHQHWLF�LQIRUPDWLRQ����
��
7KHUHIRUH��JHQHWLF�LQIRUPDWLRQ�FDQQRW�EH�XVHG�IRU�XQGHUZULWLQJ�SXUSRVHV���7KH�UHJXODWLRQV�GHILQH�
�XQGHUZULWLQJ��WR�LQFOXGH�UXOHV�IRU�SODQ�HOLJLELOLW\�DQG�HQUROOPHQW��DV�ZHOO�DV�WKH�GHWHUPLQDWLRQ�RI�
SUHPLXPV�DQG�HPSOR\HH�FRQWULEXWLRQ�DPRXQWV��LQFOXGLQJ�DQ\�GLVFRXQWV��SHQDOWLHV�RU�RWKHU��SUHPLXP�
GLIIHUHQWLDO�PHFKDQLVPV����
��
*,1$�DOVR�UHVWULFWV�WKH�DFTXLVLWLRQ�DQG�GLVFORVXUH�RI�JHQHWLF�LQIRUPDWLRQ���+RZHYHU��WKH�ODZ�GRHV�QRW�
EDQ�WKH�XVH�RI�JHQHWLF�LQIRUPDWLRQ�IRU�OLIH�LQVXUDQFH��ORQJ�WHUP�FDUH�DQG�GLVDELOLW\�SROLFLHV�DQG�GRHV�QRW�
DIIHFW�LQVXUHUV
�DELOLW\�WR�WDNH�SUH�H[LVWLQJ�FRQGLWLRQV�LQWR�DFFRXQW�ZKHQ�PDNLQJ�FRYHUDJH�RU�SULFLQJ�
GHFLVLRQV���$OVR��JHQHWLF�LQIRUPDWLRQ�FDQ�EH�UHTXHVWHG�E\�FHUWDLQ�KHDOWK�FDUH�SURIHVVLRQDOV�IRU�SXUSRVHV�
RI�PHGLFDO�WUHDWPHQW��E\�LQVXUHUV�DQG�JURXS�KHDOWK�SODQV�IRU�SXUSRVHV�RI�GHWHUPLQLQJ�ZKHWKHU�EHQHILW�
SD\PHQWV�DUH�PHGLFDOO\�DSSURSULDWH��DQG�IRU�FHUWDLQ�W\SHV�RI�UHVHDUFK��
��
7KH�UHJXODWLRQV�VD\�WKDW�IDPLO\�PHGLFDO�KLVWRU\�LV�FRQVLGHUHG�WR�EH�JHQHWLF�LQIRUPDWLRQ�DQG��ZKLOH�
+HDOWK�5LVN�$VVHVVPHQW���+5$���SURJUDPV�FDQ�UHTXHVW�IDPLO\�KLVWRU\��DQ�HPSOR\HU�PD\�QRW�RIIHU�D�
UHZDUG�IRU�WKH�FRPSOHWLRQ�RI�VXFK�LQIRUPDWLRQ�RU�LPSRVH�D�SHQDOW\�IRU�IDLOXUH�WR�GR�VR���,Q�IDFW��WKH�
UHJXODWLRQV�SURYLGH�WKDW��LI�D�UHZDUG�LV�JLYHQ��WKH�+5$�PDWHULDOV�PXVW�VWDWH�WKDW�DQ�HPSOR\HH�VKRXOG�
QRW�LQFOXGH�JHQHWLF�LQIRUPDWLRQ�ZKHQ�FRPSOHWLQJ�WKH�+5$�IRUPV��
��
++6�KDV�DOVR�LVVXHG�DGGLWLRQDO�UHJXODWLRQV�ZKLFK�VWDWH�WKDW�JHQHWLF�LQIRUPDWLRQ�LV�SURWHFWHG�KHDOWK�
LQIRUPDWLRQ�DQG��WKHUHIRUH��VXEMHFW�WR�WKH�+,3$$�SULYDF\�UXOHV��
��
7KHVH�UHJXODWLRQV�EHFDPH�HIIHFWLYH�'HFHPEHU�����������)XUWKHU�UHJXODWLRQV�RQ�WKH�HPSOR\PHQW�UHODWHG�
DVSHFWV�RI�*,1$�DUH�H[SHFWHG�WR�EH�LVVXHG�E\�WKH�((2&��

��

0DVVDFKXVHWWV�+HDOWK�&DUH�5HIRUP�5HJXODWLRQV�0RGLILHG��

8QGHU�WKH�0DVVDFKXVHWWV�+HDOWK�&DUH�5HIRUP�$FW��HPSOR\HUV�ZLWK�WKH�HTXLYDOHQW�RI����RU�PRUH�IXOO�
WLPH�HPSOR\HHV�WKDW�IDLO�WR�PDNH�D��IDLU�DQG�UHDVRQDEOH��FRQWULEXWLRQ�WRZDUGV�WKH�FRVW�RI�JURXS�KHDOWK�
FDUH�FRYHUDJH�PXVW�SD\�D��)DLU�6KDUH�&RQWULEXWLRQ��RI������SHU�HPSOR\HH���7R�EH�H[HPSW�IURP�WKH�
SD\PHQW��D�VPDOOHU�HPSOR\HU�KDV�WR�FRYHU�DW�OHDVW�����RI�LWV�IXOO�WLPH�0DVVDFKXVHWWV�HPSOR\HHV��WKH�
SDUWLFLSDWLRQ�WHVW���RU�SD\�DW�OHDVW�����RI�WKH�FRVW�RI�FRYHUDJH�IRU�WKHVH�HPSOR\HHV��WKH�FRQWULEXWLRQ�
WHVW����(PSOR\HUV�ZLWK�PRUH�WKDQ����HPSOR\HHV�PXVW�HLWKHU�SDVV�ERWK�WHVWV��RU�FRYHU�DW�OHDVW�����RI�
WKHLU�IXOO�WLPH�HPSOR\HHV�ZKR�DUH�HPSOR\HG�DW�0DVVDFKXVHWWV�ORFDWLRQV��
��
8QGHU�D�UHFHQW�PRGLILFDWLRQ�RI�WKH�)DLU�6KDUH�&RQWULEXWLRQ�UHJXODWLRQV��IRU�SXUSRVHV�RI�WKHVH�WHVWV��DQ�
HPSOR\HU��PXVW�DGRSW�DQG�PDLQWDLQ�D�ZULWWHQ�*URXS�+HDOWK�3ODQ�GRFXPHQW��DQG�PDLQWDLQ�ZULWWHQ�
GRFXPHQWDWLRQ�ZLWK�HPSOR\HHV�DERXW�WKH�SODQ�DQG�HPSOR\HU�FRQWULEXWLRQV����+RZHYHU��LW�LV�QRW�FOHDU�LI�
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WKLV�PHDQV�WKDW�DOO�HPSOR\HUV�PXVW�KDYH�(5,6$�UHTXLUHG�SODQ�GRFXPHQWV�WR�SDVV�WKH�WHVW��RU�ZKHWKHU�
LQVXUHUV
�FHUWLILFDWHV�DQG�HPSOR\HH�HOHFWLRQ�IRUPV�ZRXOG�EH�VXIILFLHQW���$OVR��SUHYLRXV�FRXUW�FDVHV�KDYH�
UXOHG�WKDW�VWDWH�ODZV�UHTXLULQJ�HPSOR\HU�FRPPXQLFDWLRQV�DERXW�(5,6$�FRYHUHG�SODQV�LQWHUIHUH�ZLWK�WKH�
DGPLQLVWUDWLRQ�RI�WKHVH�SODQV�DQG�DUH�WKHUHIRUH�SUHHPSWHG��PDGH�YRLG��E\�(5,6$��
��
8QGHU�DQRWKHU�FKDQJH��WKH�PRGLILHG�UHJXODWLRQV�UHFRJQL]H��SUHPLXP�UHLPEXUVHPHQW�DUUDQJHPHQWV��DV�
JURXS�KHDOWK�SODQV�IRU�SXUSRVHV�RI�WKH�SDUWLFLSDWLRQ�DQG�FRQWULEXWLRQ�WHVWV���,Q�D�SUHPLXP�
UHLPEXUVHPHQW�DUUDQJHPHQW��DQ�HPSOR\HU�RIIHUV�WR�UHLPEXUVH�HPSOR\HHV�IRU�DW�OHDVW�D�SRUWLRQ�RI�WKH�
SUHPLXP�H[SHQVH�RI�LQGLYLGXDO�KHDOWK�LQVXUDQFH�FRYHUDJH���$JDLQ��WKH�DUUDQJHPHQW�ZRXOG�KDYH�WR�EH�
LQ�ZULWLQJ�DQG�FRPPXQLFDWHG�WR�HPSOR\HHV��DQG�ZRXOG�KDYH�WR�GHVLJQDWH�D�VSHFLILF�LQVXUDQFH�SODQ�RU�
SODQV�IRU�HPSOR\HH�HQUROOPHQW���7KH�UHJXODWLRQ�GRHV�QRW�VD\�KRZ�PXFK�DQ�HPSOR\HU�PXVW�FRQWULEXWH�WR�
FUHDWH�D�SUHPLXP�UHLPEXUVHPHQW�DUUDQJHPHQW��� 
()$67��2Q�/LQH�� 
��
7KH�'HSDUWPHQW�RI�/DERU���'2/���KDV�DQQRXQFHG�WKDW�LWV�()$67��RQOLQH�ILOLQJ�V\VWHP�IRU�WKH�)RUP������
VHULHV�LV�QRZ�RSHUDWLRQDO���$FFRUGLQJ�WR�'2/���WKH�UHYLVHG�()$67�:HE�VLWH�KDV�EHHQ�XSGDWHG�WR�SURYLGH�
ILOHUV�ZLWK�D�YDULHW\�RI�WRROV�DQG�JXLGDQFH��LQFOXGLQJ�WKH������DQG������)RUP������DQG�QHZ�)RUP������
6)�>IRU�PRVW�VPDOOHU�SODQV@��VFKHGXOHV�DQG�LQVWUXFWLRQV��)UHTXHQWO\�$VNHG�4XHVWLRQV��XVHU�JXLGHV�DQG�
WXWRULDO���
��
)LOHUV�PXVW�VXEPLW�)RUPV������HOHFWURQLFDOO\�IRU�SODQ�\HDUV�EHJLQQLQJ�LQ��������3ULRU�\HDU�GHOLQTXHQW�RU�
DPHQGHG�)RUPV�������PXVW�DOVR�EH�ILOHG�HOHFWURQLFDOO\��H[FHSW�WKDW�WLPHO\������ILOLQJV�PD\�VWLOO�EH�
VXEPLWWHG�WKURXJK�WKH�RULJLQDO�()$67��RU�RQ�SDSHU��XQWLO�2FWREHU�������������

��
6KRUW�SODQ�\HDU�ILOHUV�ZLWK�D�GXH�GDWH�EHIRUH�-DQXDU\���������KDYH�EHHQ�JUDQWHG�DQ�DXWRPDWLF����GD\�
H[WHQVLRQ�IURP�WKH�GDWH�()$67��EHFDPH�RSHUDWLRQDO����7KHVH�ILOHUV�ZHUH�DOVR�DOORZHG�WR�XVH�WKH������
SDSHU�IRUPV�DQG�VFKHGXOHV�LI�WKH\�ILOHG�RQ�RU�EHIRUH�'HFHPEHU�������������
��
7R�DVVLVW�LQ�WKH�WUDQVLWLRQ��WKH�'2/�ZHEVLWH��KWWS���ZZZ�HIDVW�GRO�JRY���SURYLGHV�LQIRUPDWLRQ�RQ�WKH�QHZ�
HOHFWURQLF�ILOLQJ�UHTXLUHPHQWV��LQFOXGLQJ�HOHFWURQLF�ILOLQJ�RSWLRQV��VRIWZDUH�DYDLODELOLW\��DV�ZHOO�DV�
SXEOLFDWLRQV�DQG�IRUPV��
��
$OO�HOHFWURQLF�)RUPV������PXVW�EH�VLJQHG�HOHFWURQLFDOO\���+RZHYHU��EHIRUH�VLJQLQJ�D�)RUP�������HDFK�
LQGLYLGXDO�PXVW�UHJLVWHU�IRU�HOHFWURQLF�VLJQDWXUH�FUHGHQWLDOV���7KLV�UHJLVWUDWLRQ�PXVW�EH�GRQH�HYHQ�LI�WKH�
LQGLYLGXDO�KDV�SUHYLRXVO\�REWDLQHG�HOHFWURQLF�FUHGHQWLDOV�XQGHU�()$67��EHFDXVH�()$67��LV�D�FRPSOHWHO\�
VHSDUDWH�V\VWHP�IURP�()$67����
��
,Q�RUGHU�WR�REWDLQ�HOHFWURQLF�VLJQDWXUH�FUHGHQWLDOV���

�� *R�WR�WKH�()$67��ZHEVLWH�DW�ZZZ�HIDVW�GRO�JRY���

�� &OLFN�RQ��5HJLVWHU��XQGHU��0DLQ��LQ�WKH�OHIW�KDQG�FROXPQ��
�� 5HDG�DQG�DFFHSW�D��3ULYDF\�6WDWHPHQW���
�� &RPSOHWH�DQ�LQIRUPDWLRQ�SURILOH���7R�UHFHLYH�VLJQDWXUH�FUHGHQWLDOV�\RX�PXVW�FKHFN�

�)LOLQJ�6LJQHU��DV�\RXU�XVHU�W\SH��
�� 6HOHFW�D��&KDOOHQJH�4XHVWLRQ���L�H���GDWH�RU�SODFH�RI�ELUWK��DQG�SURYLGH�

DSSURSULDWH�DQVZHU��
�� <RX�ZLOO�WKHQ�UHFHLYH�DQ�H�PDLO�IURP�WKH�'2/�DW�WKH�DGGUHVV�OLVWHG�LQ�\RXU�LQIRUPDWLRQ�

SURILOH���&OLFN�RQ�WKH�OLQN�LQ�WKLV�H�PDLO�WR�FRQWLQXH��
�� $QVZHU�\RXU�FKDOOHQJH�TXHVWLRQ��
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�� $FFHSW�WKH��6LJQDWXUH�$JUHHPHQW���
�� '2/�ZLOO�WKHQ�SURYLGH�\RXU�8VHU�,'�DQG�3,1���%H�VXUH�WR�SULQW�WKH�SDJH�IRU�\RXU�

UHFRUGV��
��� &OLFN��1H[W��WR�FUHDWH�\RXU�RZQ�SDVVZRUG���%H�VXUH�WR�NHHS�WKH�8VHU�,'��3,1�DQG�

SDVVZRUG�LQ�D�VHFXUH�ORFDWLRQ��

(PSOR\HH�&RQWULEXWLRQ�6DIH�+DUERU��

��
'2/�KDV�FUHDWHG�D�VDIH�KDUERU�IRU�WKH�GHSRVLW�RI�HPSOR\HH�FRQWULEXWLRQV�IRU�SODQV�ZLWK�XQGHU�����
SDUWLFLSDQWV���
��
,Q�JHQHUDO��'2/�UHJXODWLRQV�UHTXLUH�HPSOR\HUV�WR�GHSRVLW�HPSOR\HH�FRQWULEXWLRQV�IRU�D�ZHOIDUH�SODQ�LQ�D�
WUXVW�ZLWKLQ�D�PD[LPXP�RI����GD\V�DIWHU�WKH�HPSOR\HU�UHFHLYHV�WKH�HPSOR\HH�FRQWULEXWLRQV�RU����GD\V�
IURP�WKH�GDWH�RQ�ZKLFK�WKH�FRQWULEXWLRQV�ZRXOG�RWKHUZLVH�KDYH�EHHQ�SD\DEOH�WR�WKH�SDUWLFLSDQW���'2/�
H[HPSWHG�FDIHWHULD�SODQ�FRQWULEXWLRQV�DQG�LQVXUHG�ZHOIDUH�SODQV��LI�WKH\�SD\�WKH�HPSOR\HH�
FRQWULEXWLRQV�WR�WKH�LQVXUHU�ZLWKLQ�WKUHH�PRQWKV��IURP�WKHVH�UXOHV���)RU�UHWLUHPHQW�SODQV��WKH�OLPLW�LV����
EXVLQHVV�GD\V�DIWHU�WKH�PRQWK�LQ�ZKLFK�WKH�HPSOR\HU�ZLWKKROGV�RU�UHFHLYHV�WKH�HPSOR\HH�FRQWULEXWLRQV��
��
'2/�KDV�LQVLVWHG��KRZHYHU��WKHVH����DQG����GD\�GHDGOLQHV�DUH�QRW�VDIH�KDUERUV���5DWKHU��HPSOR\HUV�
PXVW�GHSRVLW�HPSOR\HH�FRQWULEXWLRQV��RQ�WKH�HDUOLHVW�GDWH�RQ�ZKLFK�WKH\�FDQ�UHDVRQDEO\�EH�VHJUHJDWHG�
IURP�WKH�HPSOR\HU
V�JHQHUDO�DVVHWV����7KLV�FUHDWHG�FRQVLGHUDEOH�FRQIXVLRQ�DV�WR�ZKHQ�WKHVH�DPRXQWV�
KDG�WR�EH�GHSRVLWHG��
��
7KH�QHZ�VDIH�KDUERU�UXOH�VD\V�WKDW�WKH�GHSRVLW�GHDGOLQH�ZLOO�EH�PHW�LI�WKH�FRQWULEXWLRQV�DUH�GHSRVLWHG�
QRW�ODWHU�WKDQ�WKH�VHYHQWK�EXVLQHVV�GD\�DIWHU�WKH�FRQWULEXWLRQ�LV�UHFHLYHG�E\�WKH�HPSOR\HU�RU�WKH�
VHYHQWK�EXVLQHVV�GD\�IROORZLQJ�WKH�GD\�RQ�ZKLFK�WKH�FRQWULEXWLRQ�DPRXQW�ZRXOG�RWKHUZLVH�KDYH�EHHQ�
SD\DEOH�WR�WKH�SDUWLFLSDQW���7KH�VDIH�KDUERU�DOVR�DSSOLHV�WR�SODQ�ORDQ�UHSD\PHQWV��
��
'2/�VD\V�LW�EHOLHYHV�WKH�DGRSWLRQ�RI�WKH�VHYHQ�GD\�VDIH�KDUERU�ZLOO�JLYH�HPSOR\HUV��D�KLJKHU�GHJUHH�RI�
FRPSOLDQFH�FHUWDLQW\��EXW�UHMHFWHG�FDOOV�WR�DSSO\�WKH�VDIH�KDUERU�WR�SODQV�ZLWK�����RU�PRUH�
SDUWLFLSDQWV���,W�DOVR�HPSKDVL]HG�WKDW�WKLV�VDIH�KDUERU�LV�QRW�WKH�RQO\�PHDQV�RI�FRPSO\LQJ�ZLWK�WKH�
HPSOR\HH�FRQWULEXWLRQ�GHSRVLW�UXOH��

(PSOR\PHQW�/DZ�0DWWHUV��
��

3URSRVHG�5HJXODWLRQV�RQ�$PHULFDQV�ZLWK�'LVDELOLWLHV�$FW��
��

7KH�((2&�KDV�LVVXHG�SURSRVHG�UHJXODWLRQV�RQ�WKH�UHYLVLRQV�WR�WKH�$PHULFDQV�ZLWK�'LVDELOLWLHV�$FW�

��$'$���PDGH�E\�WKH�$'$�$PHQGPHQWV�$FW�RI��������$PHQGPHQWV�$FW������

��

7KH�$'$�SURKLELWV�HPSOR\PHQW�GLVFULPLQDWLRQ�DJDLQVW�LQGLYLGXDOV�ZLWK�GLVDELOLWLHV���,W�UHTXLUHV�
HPSOR\HUV�WR�PDNH�UHDVRQDEOH�DFFRPPRGDWLRQV�IRU�HPSOR\HHV�ZKR�KDYH�D�GLVDELOLW\��ZKLFK�LV�GHILQHG�
DV�VRPHRQH�ZLWK�PHQWDO�RU�SK\VLFDO�LPSDLUPHQWV�WKDW�VXEVWDQWLDOO\�OLPLW�D�PDMRU�OLIH�DFWLYLW\���,W�DOVR�
SURWHFWV�LQGLYLGXDOV�ZLWK�D�UHFRUG�RI�D�GLVDELOLW\�DQG�WKRVH�ZKR�DUH�UHJDUGHG�DV�GLVDEOHG����
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��

,Q�FRQMXQFWLRQ�ZLWK�WKH�$PHQGPHQWV�$FW��WKH�SURSRVHG�UHJXODWLRQV�H[SDQG�WKH�GHILQLWLRQ�RI�D�
�GLVDELOLW\��E\�SURYLGLQJ�WKDW�DQ�LPSDLUPHQW�QHHG�QRW�SUHYHQW�RU��VLJQLILFDQWO\��UHVWULFW�WKH�SHUIRUPDQFH�
RI�D�PDMRU�OLIH�DFWLYLW\���5DWKHU��DQ�LQGLYLGXDO�KDV�D�GLVDELOLW\�LI�WKH�FRQGLWLRQ��VXEVWDQWLDOO\�OLPLWV��WKH�
DELOLW\�RI�WKH�LQGLYLGXDO�WR�SHUIRUP�D�PDMRU�OLIH�DFWLYLW\��DV�FRPSDUHG�WR�PRVW�SHRSOH�LQ�WKH�JHQHUDO�
SRSXODWLRQ���

��

�0DMRU�OLIH�DFWLYLWLHV��LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��FDULQJ�IRU�RQHVHOI��SHUIRUPLQJ�PDQXDO�WDVNV��
VHHLQJ��KHDULQJ��HDWLQJ��VOHHSLQJ��ZDONLQJ��VWDQGLQJ��OLIWLQJ��EHQGLQJ��VSHDNLQJ��EUHDWKLQJ��OHDUQLQJ��
UHDGLQJ��FRQFHQWUDWLQJ��WKLQNLQJ��FRPPXQLFDWLQJ��DQG�ZRUNLQJ��7KH�WHUP�DOVR�LQFOXGHV�WKH�RSHUDWLRQ�RI�
PDMRU�ERGLO\�IXQFWLRQV�LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��IXQFWLRQV�RI�WKH�LPPXQH�V\VWHP��QRUPDO�FHOO�
JURZWK��GLJHVWLYH��ERZHO��EODGGHU��QHXURORJLFDO��EUDLQ��UHVSLUDWRU\��FLUFXODWRU\��HQGRFULQH��DQG�
UHSURGXFWLYH�IXQFWLRQV���

��

7KH�UHJXODWLRQV�DOVR�LQFOXGH�FODULILFDWLRQV�RI�RWKHU�DVSHFWV�RI�WKH�$'$��)RU�H[DPSOH��WKH\�LQFOXGH�
SURYLVLRQV�WKDW�VWDWH������

���

x          $Q�LPSDLUPHQW�WKDW�VXEVWDQWLDOO\�OLPLWV�RQH�PDMRU�OLIH�DFWLYLW\�QHHG�QRW�OLPLW�RWKHU�

PDMRU�OLIH�DFWLYLWLHV�LQ�RUGHU�WR�EH�FRQVLGHUHG�D�GLVDELOLW\���
��

x          $Q�LPSDLUPHQW�WKDW�LV�HSLVRGLF�RU�LQ�UHPLVVLRQ�LV�D�GLVDELOLW\�LI�LW�ZRXOG�VXEVWDQWLDOO\�

OLPLW�D�PDMRU�OLIH�DFWLYLW\�ZKHQ�DFWLYH��DQG��
��

x          7KH�GHWHUPLQDWLRQ�RI�ZKHWKHU�DQ�LPSDLUPHQW�VXEVWDQWLDOO\�OLPLWV�D�PDMRU�OLIH�DFWLYLW\�

LV�EH�PDGH�ZLWKRXW�UHJDUG�WR�WKH�DPHOLRUDWLYH�HIIHFWV�RI�PLWLJDWLQJ�PHDVXUHV��H�J���
SUHVFULSWLRQ�PHGLFDWLRQV�����

��
(PSOR\HUV�VKRXOG�EH�DZDUH�WKDW�WKHUH�PD\�EH�LQVWDQFHV�ZKHUH�HPSOR\HHV�ZKR�ZHUH�QRW�SUHYLRXVO\�
FRQVLGHUHG�GLVDEOHG�KDYH�QRZ�EHHQ�H[WHQGHG�SURWHFWLRQ�XQGHU�WKH�$'$���7KHUHIRUH��HPSOR\HUV�VKRXOG��
DV�D�ILUVW�OLQH�RI�GHIHQVH��UHYLHZ�WKHLU�KLULQJ�SURFHGXUHV�IRU�$'$�FRPSOLDQFH�DQG�DOVR�GHWHUPLQH�
ZKHWKHU�WKH\�DSSURDFK�HPSOR\HH�GLVDELOLWLHV�ZLWK�DQ�H\H�WRZDUGV�UHDFKLQJ�D�UHDVRQDEOH�
DFFRPPRGDWLRQ���

)DPLO\�DQG�0HGLFDO�/HDYH�$FW�([SDQGHG� 
/HDYH�ULJKWV�XQGHU�WKH�)DPLO\�DQG�0HGLFDO�/HDYH�$FW���)0/$���KDYH�EHHQ�H[SDQGHG�RQFH�DJDLQ�IRU�
IDPLOLHV�RI�PLOLWDU\�SHUVRQQHO��
��
/DVW�\HDU��WKH�)0/$�ZDV�DPHQGHG�WR�DOORZ�DQ�HPSOR\HH�ZKR�LV�D�VSRXVH��FKLOG��SDUHQW�RU�QHDUHVW�EORRG�
UHODWLYH�RI�DQ�DFWLYH�PHPEHU�RI�WKH�PLOLWDU\�VHUYLFH�WR�WDNH�XS�WR����ZHHNV�RI�OHDYH�WR�FDUH�IRU�WKH�
VHUYLFH�PHPEHU�LI�KH�RU�VKH�KDV�D�VHULRXV�LOOQHVV�RU�LQMXU\�WKDW�RFFXUUHG�GXULQJ�PLOLWDU\�VHUYLFH���7KLV�
ULJKW�WR�WDNH�OHDYH�KDV�QRZ�EHHQ�H[SDQGHG�WR�FRYHU�YHWHUDQV��LI�WKH�YHWHUDQ�XQGHUJRHV�WUHDWPHQW��
UHFXSHUDWLRQ�RU�WKHUDS\�IRU�WKH�FRQGLWLRQ�DW�DQ\�WLPH�ZLWKLQ�ILYH�\HDUV�RI�WKH�GDWH�WKH�YHWHUDQ�ZDV�D�
PHPEHU�RI�WKH�$UPHG�)RUFHV���,Q�DGGLWLRQ��WKH�UXOH�QRZ�FRYHUV�VHULRXV�LOOQHVVHV�RU�LQMXULHV�WKDW�HLWKHU�
RFFXUUHG�RU�ZHUH��DJJUDYDWHG��GXULQJ�PLOLWDU\�VHUYLFH��
��
/DVW�\HDU��)0/$�ZDV�DOVR�DPHQGHG�WR�DOORZ�DQ�HPSOR\HH�WR�WDNH�XS�WR����ZHHNV�)0/$�OHDYH��LI�WKHUH�LV�
D��TXDOLI\LQJ�H[LJHQF\��DULVLQJ�RXW�RI�WKH�IDFW�WKDW�D�VSRXVH��FKLOG��RU�SDUHQW�RI�WKH�HPSOR\HH�LV�RQ��RU�
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KDV�EHHQ�FDOOHG�WR��DFWLYH�PLOLWDU\�GXW\��DV�D�PHPEHU�RI�WKH�5HVHUYHV�RU�1DWLRQDO�*XDUG��LQ�VXSSRUW�RI�D�
�FRQWLQJHQF\�RSHUDWLRQ����7KLV�ULJKW�WR�WDNH�OHDYH�KDV�EHHQ�H[SDQGHG�WR�LQFOXGH�UHODWLYHV�RI�DOO�
VHUYLFHPHQ�RQ�DFWLYH�GXW\�ZKR�DUH�GHSOR\HG�WR�DQRWKHU�FRXQWU\�RU�D�FRQWLQJHQF\�RSHUDWLRQ���([DPSOHV�
RI�TXDOLI\LQJ�H[LJHQFLHV�LQFOXGH��SUHSDULQJ�IRU�VKRUW�QRWLFH�GHSOR\PHQW��PDNLQJ�OHJDO�RU�ILQDQFLDO�
DUUDQJHPHQWV��DUUDQJLQJ�IRU�FKLOG�FDUH��DQG�SRVW�GHSOR\PHQW�DFWLYLWLHV���$�FRQWLQJHQF\�RSHUDWLRQ�
LQYROYHV��RU�PD\�LQYROYH��PLOLWDU\�RSHUDWLRQV�RU�D�FDOO�XS�WR�DFWLYH�GXW\�GXULQJ�ZDU�RU�QDWLRQDO�
HPHUJHQF\����
��

0DVV�'DWD�6HFXULW\�/DZ�7DNHV�(IIHFW�
��

2Q�0DUFK����������WKH�0DVVDFKXVHWWV�'DWD�6HFXULW\�/DZ�WDNHV�HIIHFW���8QGHU�WKLV�ODZ��EXVLQHVVHV�WKDW�
KROG�RZQ��OLFHQVH��VWRUH�RU�PDLQWDLQ��SHUVRQDO�LQIRUPDWLRQ��DERXW�0DVVDFKXVHWWV�UHVLGHQWV��LQFOXGLQJ�
LQIRUPDWLRQ�RQ�WKHLU�RZQ�HPSOR\HHV��DUH�UHTXLUHG�WR�QRWLI\�DIIHFWHG�LQGLYLGXDOV��SOXV�WKH�0DVVDFKXVHWWV�
$WWRUQH\�*HQHUDO�DQG�WKH�0DVVDFKXVHWWV�2IILFH�RI�&RQVXPHU�$IIDLUV�DQG�%XVLQHVV�5HJXODWLRQ��LQ�WKH�
HYHQW�RI�DQ�XQDXWKRUL]HG�DFTXLVLWLRQ�RU�XVH�RI�SHUVRQDO�LQIRUPDWLRQ��
��
3HUVRQDO�LQIRUPDWLRQ��LQ�JHQHUDO�WHUPV��LQFOXGHV�LWHPV�ZLWK�DQ�LQGLYLGXDO
V�QDPH�SOXV�HLWKHU�D�6RFLDO�
6HFXULW\�QXPEHU��GULYHU
V�OLFHQVH�QXPEHU�RU�ILQDQFLDO�DFFRXQW�QXPEHU��H�J���SD\UROO�DXWRPDWLF�GHSRVLW��
����N��DFFRXQW��,5$��RU�KHDOWK�)6$�GHELW�FDUG��WKDW�ZRXOG�JLYH�DFFHVV�WR�D�ILQDQFLDO�DFFRXQW�RI�WKH�
LQGLYLGXDO���3HUVRQDO�LQIRUPDWLRQ�PD\�EH�LQ�HOHFWURQLF��ZULWWHQ�RU�YHUEDO�IRUP��
��
%XVLQHVVHV�WKDW�KDYH�WKLV�SHUVRQDO�LQIRUPDWLRQ�DUH�UHTXLUHG�WR�KDYH�GDWD�VHFXULW\�SROLFLHV�WKDW�FRQIRUP�
WR�UHJXODWRU\�VWDQGDUGV��LQFOXGLQJ�ILUHZDOO�SURWHFWLRQ�DQG�HQFU\SWLRQ�RI�WKH�SHUVRQDO�LQIRUPDWLRQ���7KH�
0DVVDFKXVHWWV�UHJXODWLRQV�UHTXLUH�HPSOR\HUV�WR�GHYHORS�ZULWWHQ�VHFXULW\�SROLFHV�WR�HQVXUH�FRPSOLDQFH�
ZLWK�WKH�QHZ�ODZ�DQG�WR�SURYLGH�WUDLQLQJ�IRU�HPSOR\HHV���7R�DVVLVW�LQ�WKLV�UHTXLUHPHQW��WKH�2IILFH�RI�
&RQVXPHU�$IIDLUV�KDV�GHYHORSHG�D��&RPSUHKHQVLYH�:ULWWHQ�,QIRUPDWLRQ�6HFXULW\�3URJUDP��IRU�VPDOO�
HPSOR\HUV��
��

��

�

�

�

�

�

�

�

�

�

�
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�

�

&RVW�RI�/LYLQJ�$GMXVWPHQWV���
��
��

� ���� ���� 
� 
0D[LPXP�DQQXDO�SD\RXW�IURP�D�GHILQHG�
EHQHILW�SODQ�DW�RU�DIWHU�DJH�����SODQ�\HDU�
HQGLQJ�LQ�VWDWHG�FDOHQGDU�\HDU� 

����������
 ����������
 

� 
0D[LPXP�DQQXDO�FRQWULEXWLRQ�WR�DQ�
LQGLYLGXDO
V�GHILQHG�FRQWULEXWLRQ�DFFRXQW�
�SODQ�\HDU�HQGLQJ�LQ�VWDWHG�FDOHQGDU�\HDU� 

���������

 ���������

 

0D[LPXP�6HFWLRQ�����N�������E��DQG�
����E��HOHFWLYH�GHIHUUDOV ���������


 

� 
���������


 
� 

6HFWLRQ�����Y�����%��L��FDWFK�XS�OLPLW�IRU�
LQGLYLGXDOV�DJHG����DQG�ROGHU ��������


 

� 
��������


 
� 

0D[LPXP�DPRXQW�RI�DQQXDO�FRPSHQVDWLRQ�
WKDW�FDQ�EH�WDNHQ�LQWR�DFFRXQW�IRU�
GHWHUPLQLQJ�EHQHILWV�RU�FRQWULEXWLRQV�
XQGHU�D�TXDOLILHG�SODQ��SODQ�\HDU�
EHJLQQLQJ�LQ�VWDWHG�FDOHQGDU�\HDU� 

���������� 

� 
� 
���������� 
� 
� 

7HVW�WR�LGHQWLI\�KLJKO\�FRPSHQVDWHG�
HPSOR\HHV��EDVHG�RQ�FRPSHQVDWLRQ�LQ�
SUHFHGLQJ�\HDU��SODQ�\HDU�EHJLQQLQJ�LQ�
VWDWHG�\HDU�GHWHUPLQHV��KLJKO\�
FRPSHQVDWHG��VWDWXV�IRU�QH[W�SODQ�\HDU�� 

���������� ���������� 

� 
:DJH�%DVH�)RU�6RFLDO�6HFXULW\�7D[ 

� 
���������� 

�� 
���������� 

� 
:DJH�%DVH�)RU�0HGLFDUH 

�� 
���1R�/LPLW 

�� 
���1R�/LPLW 
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� 
$PRXQW�RI�FRPSHQVDWLRQ�WR�EH�D��NH\��
HPSOR\HH 

� 
���������� 

� 
� 
���������� 
� 

� 
0D[LPXP�6RFLDO�6HFXULW\�%HQHILW�DW�6RFLDO�
6HFXULW\�1RUPDO�5HWLUHPHQW�$JH 

���������PRQWK 
� 
� 
��������PRQWK 

� 
(DUQLQJV�7HVW���(DUO\�5HWLUHPHQW��$JH�����
�$PRXQWV�WKDW�&DQ�%H�(DUQHG�EHIRUH�
%HQHILWV�$UH�&XW� 

����������\HDU ����������\HDU 

� 
3%*&�PD[LPXP�PRQWKO\�JXDUDQWHHG�OLIH�
DQQXLW\�DW�DJH��� 
� 

���������PRQWK ���������PRQWK 

� 
0D[LPXP�H[FOXVLRQ�IRU�DGRSWLRQ�
DVVLVWDQFH�SODQ 

��������� ��������� 

� 
/RQJ�WHUP�FDUH�SUHPLXPV�WUHDWHG�DV�
PHGLFDO�H[SHQVHV� 

x $JH����RU�OHVV  
x $JH������  
x $JH������  
x $JH������  
x 2OGHU�WKDQ��� 

� 
� 
� 
������ 
������ 
�������� 
�������� 
�������� 

� 
� 
� 
������ 
������ 
�������� 
�������� 
�������� 

� 
4XDOLILHG�WUDQVSRUWDWLRQ�EHQHILWV� 

x 3DUNLQJ�H[SHQVHV  
x 7UDQVLW�SDVV�RU�FRPPXWHU�YHKLFOH 

� 
� 
������ 
������ 

� 
� 
������ 
������ 

� 
+HDOWK�VDYLQJV�DFFRXQWV� 

x 0D[LPXP�FRQWULEXWLRQ�VLQJOH 
�������� �������� 

x 0D[LPXP�FRQWULEXWLRQ�IDPLO\ �������� �������� 
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x 0D[LPXP�RXW�RI�SRFNHW�H[SHQVH�

VLQJOH �������� �������� 

x 0D[LPXP�RXW�RI�SRFNHW�H[SHQVH�

IDPLO\ ��������� ��������� 

x 0LQLPXP�GHGXFWLEOH�IRU�KLJK�

GHGXFWLEOH�KHDOWK�SODQ�VLQJOH �������� �������� 

x 0D[LPXP�GHGXFWLEOH�IRU�KLJK�
GHGXFWLEOH�KHDOWK�SODQ�IDPLO\ 

� 
�������� �������� 

��
��

�� 7KHUH�DUH�ODWH�UHWLUHPHQW�DGMXVWPHQWV�IRU�EHQHILWV�VWDUWLQJ�DIWHU�DJH�����


�� 3OXV��FDWFK�XS��FRQWULEXWLRQV��



�� 7KHVH�DUH�FDOHQGDU�\HDU�OLPLWDWLRQV��
��
�
��
���    

  
7KH�:DJQHU�/DZ�*URXS�_����6XPPHU�6WUHHW����WK�)ORRU�_�%RVWRQ�_�0$�_������

 


